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expenditure survey) * FEEFTE AL AIHEAE o i LIRS SR E T E R S IS HT o 5%
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Furceri et al. (2018) FIJFH 1990 -2 2013 - {IfH] > 32 {Ii Jfe E el Bl i 55 B SR ) JE e
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Ave et al. (2019) {58 R [R] i S A2 HERY 1980 £E 2 2008 £ EB AT ~ BB ~ IHE
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Feldkircher and Kakamu (2018) {#F VAR 7! » fff5% 2002 £ 2 2016 4 H AR FIZR
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Creel and Herradi (2019) {# F Panel VAR f&7# » #/f5¢ 2000 4 Q3 = 2015 4 Q3 » 10
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INPEES) ~ BTG (ZHEIEZIRE 25 B - 41 BRERRUCA ~ BEPUA ~ #h
ITHFATRE) ~ MEATRRA FILE ~ BRI RFSFRA) ~ B AEERERSRA -~ &
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EEBOR D ICSUE - AHFFE2 % Davtyan (2017) ~ Mumtaz and Theophilopoulou (2017) » Y&
% 1976 £ 2017 ARG Gini 58> LIKEE GDP ~ HE EVIETERL (CPI) »
BORMIZ (R) ~ HE AN (REER) FEL (£ 2) » flite/ MBS R FI 2R BOR T
TS IR 8 © BRI FA S8 > LA B s B2 T35 T REM T 3 /0 LA R s i 2w
ARERT ~ PUTEIN LR AL FR I R (A HI R S L B U AR 44U (local projection

instrumental variable methods, LP-1V) B S FI|Za i {2 -
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b = T BRRIR
Gini K Gini 158 FEHEE
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GDP 'Y GDP FEHEE
CPI HEEYIEER FEHEE
R EIGIRAS (AT BURFIZR) AT
REER HEEAMMER BIS
Stock 5 IR G A
Oil FiTER ~ PO LU M FE RO (B RS IMF
Wage_j,j=H, D il 20% Kef% 20% FrfsH FEHHERR
EREA T YN=E L
Income_i,i=H, D §ii 20% LIK{% 20% FHiSHH FEH AR
X7 0] XS

it 2R B T T IS EORHRF G £ 1994 4 » i[FIEEA Boot et al. (1967) J7i%3EST
TR R ERL S IMF AR BIATREEE ~ 05 T8I DU PR IFOH R (SRR S 1980Q1

—RIMS > AR Al LA M ATE R EOR £ AR R SIS - iz
Pt LU IUE A HREBEFT 15 0 BCA AR - AT RIZSEI At Sy ic NS Z i Bt - £2RIA
R > H— o MRERHUSA S - ARSI 5 i 3T RERE SR S A B 5
1€ 1976 FRAAA » RIFRIFPH A5 RAT SRR THURIZSEOR » LUK SR EE R B R
- gEse Bt sR A IR RIS BORMEEEEE SR - 2 [ Creel and Herradi (2019) &t -
H7 o E R M EEETT AT ST ECAN I 04 - ZHE BATE SRS A FEEE - 1
FEHERE RS /T8 » SR SEN LR AT A B o

BEOy » S —(BFFE RS S BC A R 2 5 A (S 22 B RS BT A T 8T 5 - A LU i
PSR P ZMAS BORME AR L R 5 KSR AT S5 F o e — 25 LEAIAT 20% Kuf% 20% AT
A5 52 08 N B B nT S RCRr 1S (3% 2) - teBel NS E TR U AR S RE SR -
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HIRA SRR Gini (RBLUKR R F SRS HEEE R B EE R » SR E RHER
{EEF 2 B B R R — I8 A2 > ATREE R E AT » FF RATHIRIRITRS » L,
& TS 70 e B Hfth R B A B < TRy O T BRGR o

KRS T ECA I E R G FEE R - 37 2% SUBMEETTIZEIE > $9%8 thifimiis
(interpolate) A& RHEHLFS ZEE KL » 41 Samarina and Nguyen (2019) FIIFH ik » #1

—EHERERE - HAh U thnl 223 Creel and Herradi (2019) ~ Ballabriga and Davtyan
(2017) ~ Davtyan (2017) » AHff2Eil Davtyan (2017) #HIAE] » {5 Boot et al. (1967) /71 »
R Gini (REU TS 2R » (REEREEFER > IDEERAR > Dt
B HSE R A SN o Creel and Herradi (2019) ~ Ballabriga and Davtyan (2017) 8 HAtiS5Ac
REGERAZBIZIRIE K E) > il Gini ST & RHEER S > NEdo#minE s © o
il Boot et al. (1967) fdififie 1% » £ EEREZ 2 IR ZEIUS R )7 8 i ML -
LGER ML H AR

min, p(y) =" (¥, - ¥;.)? (1)

4t
StY =2 ..V t=123..T

Hep v BEER >y, IEE LR E ME -

A EGEST TSRS (LP-1V) FRAVEME ST 5 LU ELBER RIS F il
T3l T SCBC A 158 28 BOR (BT B A S HE

O REtRIME A —HA% 2 R X (quadratic) & Gini A2 EHATBLRPETKR
¥ AR & M8 Davtyan (2017) » ¥4 Boot et al. (1967) # X476 o
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VAR HBRIFI FH 7R S [ AR R B0 » SEEA TR S » LRSS D REAE S P R
HEFP QU o Rl S AU I T 3% e L B 1% - IRRE S RIS E i > &
IIFEHE (Jorda, 2005) ° FF26 STRKEGERFH Ja) 0 #5 S A8 BRET R 2R P 19 0 L 2 R 28 - A
Coibion et al. (2017) J Villarreal (2014) R e k45 S B AL R T JE BOR T B2 54 A i 0 Bid
MR o RS AT R T

Yon =@+ Bishock, + B X, +u » h=0,1..,H -1 )

Hp > o o EBOH - shock, 75 FIAREURERE - (78 g K38 y 7 t + h IR
[ oy, BRI A S8 K EE GDP B ~ SBIEA ~ BORFIZ - REER AiRAR
DIB s (E e s 8 > X B E y, R RIESE 0.

5 LP AR e I A BOR B R 1 BT 0 LA 35 RIS BUR RAKBE R B A G 1 (L
FREEH ~ SWIPSE) NAERTE » UM A MR AR - I BRI BORFI A 8 12 2K
BRI AR BRI PR R 0 S RE RIS S o

1#¢45 Jorda et al. (2015) LUKz Jorda et al. (2020)> LA T B HGEIT LU LP-1V #5780 g :

>

Yoo =@+ B'R +BMX, +u! > h=0,1,..,H -1 €©))
R, 2 1 T ELS 8 — B BT - AT R ATz o

R =c+gw, +bZ, +7, 4)
Hrp» THSE Z 5 IMF MR ~ RN DU A FE A R R ZR - w,
BEZ Ky, FERE -
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SN BERS ~ PGEEMN DU FRIFCHHE RS 5 E 5 T BB R - H— > ihiE @
PESCHEE - ] SR T SR EEATHE A SN BORITED - HR - Gl MUBH G
B8 > PE R A B W] RE 52 RS R RHE RS S8 (A Y (E KR Lk - e A e
o R R EI /GRS > BIRHE S AT SR AT AR 28 LA - ELRok
AR BRSO 1 » S Al T FI AR BOR T4 — (W R0 T B - A19REH; (2014) F#HIR
TTRIZS BORAH B BRI ESF BN A % 5 De Vries and Li (2013) HIFEZR#hZE: HIGE 217
TEFPSIRERBRIIIE T » (o e Al o s B 7t s oA T8 DL GMM i3 T
FRFAZRENER o P o UM AR IR G R RE fkE) - HOUrsE iy B ECRA - Al
RETERATE I & R R ERGE BB RN E 2 5% > FERT LRI AR R AR BORE 8 o

e 2 EERERHBIEE » SEFI A BOR AR TR, > BRI (E A R U
B o bR T AE RN B RUR R 2 1 o SRR SRR b A B AE R Bl 1999 FEIMIE Lk - HES
VK R R R AR FHERRREFIZR 291 TEZBARIUT - AihfE H Lk 2 21
— BRI IR ERIE 2 2 > GRS g lE 23T - B4 1988Q4~1990Q1 (K ERZFEHELT) »
W EPE S B R A | 3 e b o HETHIE ER o SRATRERNRAERY 1 4F - T BORRF
AV o Sl HE R FI 2K e — BRI 5 2004Q3~2008Q3 HAMK » 35 B 5 i e A B v s8]
R S T s E » 77 BB I DR oK S HE T R B 20 P SR S B AR SRR )
FHEFFIERRE > IMTHEARIBIA 4 FRFHEREEL o SRR > SR (EE R 7+
JEMEER S B R LA UM © T o 2B RN RS IAREE IE - SRR
R et AR ST - 401 1980 £E X ~ 1991Q1~1992Q1 ~ 2000Q4~2001Q4 S [EIMEHE LIk ~
2008Q3~2009Q1 %= ER <5l fE B AT LUK 2015Q3~2016Q1 (Rk b2 R2aR ) - Bfsmi s » &
BRI S S B A K S A EE 2 BT | 380 S WY BOR R -

10 4% AIC 228> sE B AR Bl % 8k VAR AR 69 R X R I A LP A 9 BB Mg o
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Taiwan’s Interest Rate Policy and
Income Distribution

Han-Liang Cheng*

Abstract

Income inequality is a major problem, and the relationship between interest rates and
income inequality is an extensively studied topic. Literature findings indicate that an increase
in interest rates may increase income inequality; this occurs mainly because low-income
households are more vulnerable than other households to the effects of interest rate increases.
However, in Taiwan, few studies have explored this topic. Thus, the present study applies
methods based on local projection instrumental variable regressions to investigate the
relationship between interest rate increases and household income inequality. The empirical
results are consistent with previous findings. This study revealed that individuals from
low-income households are mostly engaged in low-level jobs and that when interest rates
increase and economic conditions worsen, their disposable income is reduced to a greater
extent relative to that of high-income households, leading to a slightly larger income gap.
However, this phenomenon subsides within two quarters. In addition, this study used public
information on board meetings to clarify the effects of Taiwan’s interest rate policy. The

empirical results obtained through local projections verify the validity and robustness of the
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aforementioned explanation.
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