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TERTAARIDEZRZTAS

&

IRIE A SBREE - Jaban B i S MR ) TEUUT RN AR > SUZ AR o T HR A e B
RIIAH SRR ERES » KB % {E (Sharpe, 1994) - HIYIFRIREHA A » MEZL R (E
R E o R > Baker et al. (2011) FEHI/F LB i » (R EI LR AR BVAMERL ke B)
PERYI%EE » Dutt and Humphery-Jenner (2013) FfF52 i 355 B g B i 455t A5 AH S 51

Sy—771H > JEERE 2008 £ & RN EIROIR0E 58 2 ST R S vk R A
GEbEE o I T ERRASERRTHR HR I B & - i/ N R &
#H# (global minimum-variance portfolio, GMVP) © [XIf% & X[ GMVP SRIEES » 52l
FARRAS S g SR ik 1 » TR 2 5 fmEl i/ Vst SR B B #H & (local minimum-variance
portfolio, LMVP) o EFERER LMVP 7EANSEPEERIHTE DT > v] REiE S B2 m B s 2
R BRETIEEL B AEAS (2006) HURTFEEIA © LMVP (EZRINEE 7 BmbE n] LU (S RLAF R -
MEPRIH PR TR 3 LMVP B ORI E A & » R IEHRE NI AGER > LMVP
REAHWGTIHEE o ARRHIE T YIS P LMVP SZEIEODH K -

B~ L HEMREEL  LMVP &GS EAHE EBRIEEEI - fla : B
G ERAGHLL » Clarke etal. (2006) FURFZERT » (3BT LMVP A R b -
A BRI RIS E I > SR THENERN TS &S - A9 LMVP R EEEE
411 = Green and Hollifield (1992) ¥R LMVP ZFf 7 BUE M -
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%~ Roll (1977) FFBERFI#AIREM G > R GMVP BELYJHREE HH A RIAR M
o BHS L RRAGE BRI B REE - IRIMATAT 73580 HAGE A » 5140 : Michaud
(1989) FEHERAFIBULETERM » W AR R ERE ~ (hEH IR S ERE > thE R
EENR &S - Best and Grauer (1991) 5 Hiwhiil 5ot sg BARRH A UM > EEQB(ER
{21 JEE (estimation risk) > Chopra and Ziemba (1993) 5 HH SR {5 2 1B 328 i 2 e 586
SERERE o *EHS LMVP SR ARG T Mg S AR > HoAh AR & A - HIE)
IR e 2 Ak A RS 7 A B H A SRR o LRG3t B BT - B4 LMVP iR 2
HEBERE S - USRS -
=~ MR TR T B > UTHME EAH S BT LMVP FREVZ A RS 7 52 - Ledoit and Wolf
(2004) &AM LMVP BUX USRI E S - B4t IR BGHABRA (mean-variance
utility) FJEEHIRE(RE (risk aversion coefficient) » /@R EIREWEERY 51 » SR TfifkET
SRR (R > JEH AKERE o BT Bodnar and Okhrin (2013) FRIEIfFILIERE o (£ &
FTERAETEIZ T o MAFIHRE s ~ 5 A - BB RS & B L B RE S
(1% JL g ERE LR B B LMVP ST AT ERVBEE 252 - PEREN(E B2 « M arse
AE D E AL EFE B CRE AT DU LMVP SR o
S0 ~ MIZSRIF L SRl i) E (R (S5 RE TSR - 2012 ~ 2015) © ST HMEF]
BRI AEERES  E A TRET LMVP & AR - @M & B RN AR - &
REGEP AR E RS PR % o B 1 St E M F 28 T ERE - GMVP BLYTHRI%
EALARIBAGR o B mEEFIZH R, FEEIR,, » IFRIVIRIAEHE 1 GBI E
A G 2o MR RSB - UIRR A R & ST GMVP - BT B & 8L GMVP

! Chopra and Ziemba (1993) /& < 4= :The relative impact of errors in means, variances, and
covariance also depends on investor’s risk tolerance. For a risk tolerance of 50, errors in
means are about eleven times as important as errors in variance, a result similar to that of
Kallberg and Ziemba. Errors in variances are about twice as important as errors in

covariance.
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el

AR > R Bodnar and Okhrin (2013) HU#fa Ha & &A1 o Bi52H 2008 4 <l 2
Lok » EBIBHRHE G R g (R e ) B T SRS » PRIUIRFIZS - 1F 2015 47 . Zff »
TG ELHEFIZASHERF(E 0.00% F 0.25%» 5T LG RlE HAEFZSERE - 2 % BE & (¢ 2015
12 AREETHE - BRI L3 2.25% £ 2.50% 2 - T o BUEE(E 9 FE Tt
2% 0 1P 2019 7 8 AEMIEL. - REMFIES —FEEIEER » SRR RTER - H
R FIZRIRE » SEAHEBE IR MERT LMVP » (KO8 E — BB FER SR - 2

BEhS LMVP SRISTEBIBS A iin A 2B > B H R ERI 2SR 2215 51 > ARSE B A
B AR 2 G AR i AR R E R SEET R 3FE LMVP IR - A

The Efficient Frontier

Tangency portfolio 1

Tangency portfolio 2

Return (p)

Risk (o)

1 REETE  GMV KREMES - UIRKEHESRIRR

2 2015 4+ £ 2018 4 89 Juk#H B B 319 A 2015/12/17~2016/12/14~2017/3/15~2017/6/14~
2017/12/13 ~2018/3/21 ~ 2018/6/13 ~ 2018/9/27 ~ 2018/12/20 £ HL X 7+ B Z 4 » 7 2019/8/1
% 8. & 2.25% » F# &R : https://ww.macromicro.me/time line?id=11&stat=483 °
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1M > AEERE G B LMVP IRF > Bl SRR R 8 Ko W (E RS (1) AMARRGE LMVP B5)
FE RSB (S 2 (2) ANMRDEEEE LMVP BB 2 BRI HTE - BFIAS E k3% i B A KA
100 X LS ERITFerg - (3 L3 73 8 LUK B & B i S0 ~ S ~ ik -
TERIME ~ BRI SERENE ~ RIS TESRI A BN o IRk > B EE o) Hmbe S &
S AERASCRR > FRAABLRIEEY 30 FEEESR > (ERAHA LMVP 53 B E SR o

IR AR AT S - AR ) IS — {1 8 SRR © BINFHBRARIRRSE > Sk
B (2011) FEH : BL{E{ELELE - ERRAEEHSEEIIR o & FH R E E AR
RSB RS A — B &R R - BUREERER R - SIS E% (2011) IS
R BIEERE KRR E —IR - FER L EE R BB /O > BhiIRE
NEEEEARTZR IR A ] o 3l DUREE T L B8 A S I 2L o

SEBRYI S (2016) HIFZEARIARGE L ~ FEREFIARGE « R EEaRii Big - £
BEFESE (2018) WHSTRE/ » SMEZRRG 7 HTAME R/ SEERIAR ~ L RIRURREOR ~ (BRI (B e
25~ @R LA SRR E AR - @EAEVEF AR RS - 1 HAVE
PR A I o bRl o (8 £ B e 2295 o

E - WAERE LMVP BT IE - HAMHIGERHRE SRS T © Scherer (2011) % LMVP
A REEFRIER Beta (BT  BERL LMVP 5L 5 A3 AR Beta {if fe A7
JRBE RS 2 o [l - HE S A RO LMVP $k B W R A ST A 2 - E5 L > MSCI
World Minimum Volatility Index fJ st &k} » -t 2IK Beta il AKX BITESRE < 254
TR 22 2 A sheRs I BR B % 45 » Chiu and Jiang (2016) A E K E BRI EE -
{£ LMVP HEr S8 % 3 & fEE - 1 A B EFUEME (modified information ratio
MIR ) PIEMRERERRZ (22) 2 mAH RS RIS SR LA SRR COEIR ST & MIR
{6 ~ K Beta fifl ~ B i i fIE SR SRIE o FHAS MIR fif B fth Ja B e e JH 2 AR 01 R

® MSCI World Minimum Volatility Index &% & #4% T ZE A AZE » 2B M
https://www.msci.com/msci-minimum-volatility-indexes » #: & B #1 : 2020 11 A 24 8 -
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HAT g ke Jensen fi ~ EHAE ~ K Treynor fill{FEER NG « 5% FERE N ERATE
B BMFEEE - BEHENE - AEERIL - IRENFELL - B s - ARG
iR ~ T ~ BRI B - RN EE) LMVP GRS -

EEFARSY » HAMLLE BT Z AR B AR ERTEE R » REEMET LA R
RS FHEIRESE (benchmark) © BIIAEREEL (LUT FEREIIRERS S ~ 228 50 fa8 (LA TS
THEL 50) © EANH &R ARANIMRIEERE T > SELT RIS LL L - LMVP 3R
WEHSHR A A P8 B S A BT 30 - FSERE RN 2 By LMVP R DTN RS
B~ 8 50 - JUHERA MIR {ESRISH LMVP #ERBUR : » HAMAETERFIZS ~ Treynor
i ~ Sharpe <5 SRIEHT LMVP » BRI IRIIAG o ARFF2HE RETR : LMVP 5iig
BLPEESR I AL AR - rTLGE BB ~ AR ~ R BRI B P BB L

AWFFERIRERBUR DL T BB B - i se SR FAR (Pl ae) 2RER - e
BRANBZER) LMVP & & - BRRE SRR T IS - JLH R = ~ IR E iR -
C AR E) A EERRESR R o BT > BRE A B A AGR - RER
FprSHA - RS ~ gatF  siE B ER R S w R - SRR A SR
it R B LMVP SRS HS B AR I » (R n] LUFT AR  AHFRRIRGER - Al LL
S ERN ek S S R - U S

ARRFEHI AN AT AU TR EAR 72734 - BTG LMVP & HEEE B Beta
fE ~ MIR fERIBHGR » AP EITLE N RN - B e SR (ES - 2000 REER R - 815
EHE ~ Beta fiFl ~ FHRIAS ~ Bl SRIHASHOIEAE ZESEREAET LL © Atk - SRERAL ) Fafsam o

%

-,

S BT

REHIEFFE T EF AR LMVP & (AR ~ [E LMVP B2 G R R
& ~ K &SR0 LMVP 5y IR fsE o
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— ~ LMVP BV 2R B K H PR H R4

{ &% Bk E A& E > & R =(RR, R 3 b & 72 i 2 1 BE b%
o BB ARV ERAEE w =(ww,---w) BC & (£ a8 il b & i - QiR &E

i

U

fH & o AR Y BE B 82 OB R, =wR +W,R, +--+WR =W'R © {E & %R I&HE
(W AW, +o+W, =W £ =1) BIEHT » BEEHAGHERRA SRS - BT 5%
AR » AW AR A PR e BRI 2 fifE LMVP &1

(—)ZERRHIRZE LMVP I8

fE R ERERE LT BERIRE S HER  BREEH G EbER &M - Kt
REFHIIH B BT DL 5 A L

min&; =min w' 2w BRI @ Mw=1 )

Hr s 3 kxk ZHRBIZE A S LB FERE 5 7 = (11---1) R BE S 1AV 1xk [
2 K Mw=1EXRENGHEME » TREEP K (BEBREE o [ B8 (1) (53
H) LMVP =R B ER

_]_ 1
’ H ming? —Ggmv—
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(Z)BRMHITNZERY LMVP RER

BT S AR A EE B L AE IZeRRRA - 140 - 3R hEE SR 1 (2010) 83115
(-SSR B 2 BB IR AR (SRR o UL > BAMTAFRGILZZETS LMVP 3R
WEHIS B o ARFFERIRRHINZE LMVP & E - PR T X HAR S BUR LAY

min wsw  BREIEMSE s Fw=1H w>0 (3)

KIS AR (3) v H ETRAME (closed-form) » FiT A—s {5 P B iR o AR (E B 2%
03 A Matlab BREERY Tquadprogbki#l - TERSSKARE LMVP &R TH 4

» LMVP BY0 B SRS

AWIERE LMVP REEHEIRE » £ERIRMIRE B SHURSIIAAE - MR
Ty R o DUT R I G LMVP 5570 I S I R

(—)MIR {8 ~ Beta [BETEHEATEI RIS

B BB (1) BBEZ LMVP E#ER5REE © Stevens (1998) A5 &M G
BRI - AR (% (regression hedge) o 1EERZRRE T > 5 i {IEE A A R
A LA FH B e e AR A (dEf)

n=by+> bx +e and ¢ ~N(0, 7). 4)

j=i

4 RFF AR Z Matlab $c88 2 TE) B4R » 1E BER DA B 18 RASH R A HEAH] o

®)


https://www.mathworks.com/help/optim/ug/quadprog.html#d117e131681
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Chiu and Jiang (2016) HRIEMAL (4) » B LMVP %6 i (HZES MRS -

W = 6 A2 = 60 XMIR, HHIS =120k )

52 > LMVP HEEEL MIR {EA BER (R - 56 i [EREZFHY MIR B2 58 (EEE 7R 217>
REAHGHLBPEERL - & MIR B EH B ERIR - HIRCEREREBR - K2
JRER o T H. » B5 | HREZREHEM GBI L mBEEE Rt - NI E L ES 5 55 i
(s A S BER ER - HIRZE A E S 2 - B LMVP JBIEPRSFRYSRNG » i HLiEt oy
ARG GIRAEILZ2 o I > AWFFER) S —(ERER RN - A RSP E RS
EERETEE T TR MIR EBRHIZEZER LMVP K

SV BRA S EGERHAAS B > n] LUTERS Beta [ SUARRHRAVAS R - B EBIRE
a2 VLGN E I

A A T 2
Bl A o, - 0

S= i | XSG+ P (6)
B LA 0 -~ &

14 (6) =LA (2) 20 > Scherer (2011) % LMVP 55 i {HEESR %G HERE » FRp NI
OPURIVEVE S

wiz%xa_[;i) S =12,k ()
fE (7) SRt > WULERIR (1= )67 I 15 55 A S MG » HISE A S50 SR B (5) 300

MIR 3 J7 15T« 35 A% [ (1 A1) 38 73 o 8 B 8 (67 )RR - HIl (7) iy LMvP
&% & HEH L Beta (BN MIBAGR - #8152 » 55 | (HEEF3HY) Beta fEBUA » HIZE i (EREZRHY
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LMVP #HE MY » SZIRIR » SIRIL » 55 {1 LMVP SR » FAMERA F/ B HE
i) Beta fif » 1R 8RRl 53 I ASEHE o JE TSR A SRS ] LTS FHBR SUBRAY ST » Chow et
al. (2014) # 5 BB AR TR » 7 AE (R Ba A1 i N B Gk - FHEFEAN R R i AN ]
IRFH o

Scherer (2011) MYEZEERL » HIVE —BHER 2% o HAEREUR LMVP RO ETE
fETifE (large cap value) A%ZE » [KILAHTFEIEE =8 LMVP &L RNE » SR il A
/NHYTRIE o BB b o thREhE (EE I AR T - LD MSCI & ERFEEUE B - R
R T 2 R i R KIS > BB & SRR B I AR RE - PR SE B e A\ B BRI
R - CAMZES R R E ~ JRBE ~ ST BSIRE: - RIHOEER AR Eiis
AIERS LMVP Rl o

(C)Ef LMVP BYEIZSRER

Chow et al. (2016) #5 it LMVP SI&E — MG B R A 07 > A58 T
FAGEE > BEFF AT ER R LMVP BRI E 1 o RIEL - BR T Beta fiE ~ MIR fiE ~ mifiE 55 505
It > ASHFFE AN A B AR FEAE o (51411 : Bhandari (1988) & i i i i e & (i i
Lt (debt /equity ratio) ZEIIEFHRR © Frazzini et al. (2018) s Warren Buffett ff") Berkshire
Hathaway 7t 1976 £ 2017 4 » HZ{E &5 0.79 » E 2,872 FKAFAE 10 F DL EAYIL[E &
W FESUHESAES 11 © Frazzini et al. (2008) ffiam - Warren Buffett fR 2 #H E RS (KEF
EECAR) ~ BERIRS (EWE BAREE ~ R B2 E) ~ 2RI (Beta fE{K HIK
BAR(K) o B E R IR G B R 2RO ~ S RS - B R S R

SARAE AR AR 8 TE) FAh 4R A (1= 3 ) B2 B X B HEA » 52 Beta 48 /151 k45
HMAERNI0BELLAE T F o LSS RMEEAE

© BAREFA K AEFA S (Morgan Stanley Capital International) BT 4 % 692 548 % - 45
BHEBVOEY BHE - REF > KBARE4LK-
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A Z 5% Buffett AR o 53 OFHAM SRt AR A RINERTERE - 5 -

1.

R AEVRELL (B (price) /FRFEE (book value), P/B) » [E 8IS LN FIHY A E K
BREHEE (IK) & o Danielson and Dowdell (2001) &5 Hi5F# P/B B FEHIZ S 45
VEAIDIRE » T LRI —E A2 LA > GRS S s I (R L e - (H 2
BHRRLE ~ BN ~ SOEAIEEREREES - P/B B AT  [NFS LMVP DR Rk
FE o AWFSEIR LSRRI PIB A F] » #8152 » B PIB H/NEIRHER » ARk
EEEHE R N A FIER LMVP By
Warren Buffett FiRAVEFIFEE ~ 5 R H X (TR S E B MIRMMEZE (profit margin,
PM) JEEZELRH 2 — » JE(EELAER R IR S I E /7 L © Lockwood and
Prombutr (2010) #EHIM AT G 2SRRI £ ERE N -
BIEIEFIZE (dividend yield, DY) £ R S B B LA » B 1 i oy DR ARl — it -
08 B < D 2 S 0 I (R I - AR A R R R FHIHIFE A o Campbell and
Thompson (2008) i s G BB AR ~ 5 RAE R HAZS (return on equity, ROE) 545
AR Tl o RS » o] LT ORI D RER AR SRR
JIR% B REE 2o IR S Y A R B M 22 LL A - Bagella et al. (2000) #$EH#RAH ROE ~ P/B -
B SR » BB T DU A R BRI AR - F5oRE 42 » KIS0 ROE %
TRWE > ZE(REAHBRANE A HIZS (return on asset, ROA) » ROA & iF I Bl fE i LU
It% o SEEAERATIE (market capitalization » MC » B3 TEIME () BRI H 1S
{T > Bhattacharya and Galpin (2011) f5HItRIS (e AR R E G » HE2 R EREHA
(ORE B T 5550 5 BIRE » HIERE B B i & A LRE m ELA > R — 18 HE s 2
AT

op E@r

63

Ll

AWFERE G iE e A& Bl LMVP SR - JIRECERERIE b < R - theeiE B
TR ERIL o 5 78R > AWSERS LMVP B eiafn s — 48

(11)
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1. (R RALRNE « BHEHFIZR (DY)
ERELL (P/B) S8 - EPU{EfEEE
KRN Beta {H ~ E{ERERLL (DIE) ~ MiiRAli&RZE (PM) ~ TiifE (MC) ZFfSHE o

2. LEE

T R AR e | R A A

BEEHIMZ (ROA) ~ IR IER
PR TE) BRHER -

FHFIM - B DU R R TE) ERER -
3. JE\Fa el A R R SRS - MIR i ~ B35 ~ Jensen fi ~ Treynor fESF » HIFEZREHIET

HIER -

HE b o Bl R e R R - TR
fEIRBL A e H
TR~ SRR

AIHSERG 5

®1 RBEHBEREERR LMVP (5R

Sl R o8 (L E A T AH RS

e

SHRIIZE (ROE) ~ &

R IR - £ TR
M o 2 1 FERERIRAETHY

EIE%ER| EERE REMSR BB TI%E
Jensen {E LMVP-Jensen AN
. MIR fi LMVP-MIR FHAE] N
ﬁ# ‘“Eﬁ ‘Eﬂ% }'l."“fH]
R R B LMVP-Sharpe HIAF]/
Treynor & LMVP-Treynor FAE]
T A1 25 LMVP-DY H AN
[ (B RHE E LMVP-P/B 1/ NEI
(R YEE L A
TR AR LMVP-ROA I AE
e 2= LMVP-ROE H AN
Beta {i LMVP-Beta s NEI A
HARER L LMVP-D/E H/ NEI
772 7\ EE L2
IR DL TURRZS LMVP-PM H AN
i LMVP-MC FAE/ )N
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=~ GENMRDIREE

— (A E A G IERZ L & 2 D RS 77 35 Y SURRAIT Evans and Archer (1968)~Elton and
Gruber (1977) ~ Statman (1987) HIRSE » ERRAE T NIRERI AL > A3 (R > Jm ba
TYBREN RSB o Tang (2004) B AF R & ST M (T IRy 10 MR ER ~ 10 1 FA 5 PEERY
o AN E SR RER - 1532 20 AHRIEH > ZHEFNZL BT BURRE > i
(1 B/ | i SE AR S 8 A - {5 F B K SR B H 455 40 i - Shawky and Smith (2005) fiff5tE
R > 1992 FEF] 2000 A Morningstar JEE#tat > By I 8 7T 16 MR EE L
I o Chance et al. (2011) Hy53#7H - {5 CRSP & kHE FHIHE NYSE-Amex-Nasdaq 1145
FRBATHE RS » H R TERERRCE 20-30 IFRVIEIY » 2B T A PR RAY IR -

Al RSO - ATFSSE R 30 FEEESR o (FR LMVP HERERE R i &
AHEAERY o B BAYERATT @ 55—~ € B SORA 2 BRALAER - — (A& &/ E 30
877 AR EE SR o B~ ASGImAARA 22 RIS 5 I iR oK T ERT 100 K
AT s ATlA 30 FEEESR R LAMRAEZERHE 5= ~ TEMIRRS SRR T > ASCHFSE
HR LMVP (8550 @ NI IRER & /L & 2 38 S B0 (1 30 RS ZRAHAHY LMVP>
WS RE 00 SR Rt 4 FISR © 7

5 g
2 BHHER

ASCHEBEIRFFCET R BT A B A Z R ZE - £ RO T A AR L
AR o F—J51H > {ERS LMVP & ARG LR - TalhntEfaiio (@

T R RAPAT 1048 ~ 2048 ~30 4 ~ 40 #E ~ 50 AEHE A LMVP HE AL B HEXEA
BB o B RMEMSLEA » XERA 2 30 MEFEEZ LMVP #3k »

(13)
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REFEH) ~ 218 50 FE8L (FSMEEE 50, ) - BRI S S & BL#HE (TED) ©
— - HHRER

(DR EE

HRA AT SRR B R > T BRI A E R - 3T LMVP &
MEREBLERGFLLZH o B T LR S BR AR R > MR EE R EE HIR - 5
Z > —H LMVP & S HEEEE % » (R E GG AR MERr R e i E
AN E ST B B AR o WFSRR S — (RS EL - (3T (in-sample) #RFIS 2002
1 H#E=E 2013 4 12 A 1k » 3t 144 (] A SRS ERAZ R > B A AN G LS S SR ~ R AN
Bl LMVP & R - *58 —FEE  HRRIRETRALE HRES » 2 RNFSRIEZ LMVP & &
A SFHERTEEMIERIEIAR (out-of-sample) F¥RIMIZRZR] » FEMEFLLIARIE 2014
1 H#ESE 2018 F 12 H ik -t 60 i HHMIZSE L - 257 LMVP &&RH &% » L&)
ANEFESEF LA RS © —F 1 (2014) ~ - (2014-2015) ~ =4 1] (2014-2016) ~ Bd 11
£ (2014-2018) © °

S RBHRXRABEXN TG ik A RE > BB AR EATRRER T AR
R o e RARM RGO EARA > A HEFHHEARAZMTRIEIZYE » £/ LMVP A5
RALE AR o LI EEHIT » HEAE RS M EZH0F 2 R > BF
ARG T A BT AR AARKAKMROEACRAHE 7§
T BRI - AR TASGRMZ T EL -

PHHGELMRE > REE P ERABSRACAEAMA LN G RHEBRESE
34 s RBIERGESGERNHERE > 25 —F - =F - ZF - A5 FuflE
M o AR #HE © https://www.sitca.org.tw/index_pc.aspx * # & B 1 2020 F 11 A 24 B

[}
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(O BRI ZEE

AR AR E RN EfiAE - s ARRTERE - BHZXSE
A AT AR B SR I & > 5 SEASE LMVP-MIR & & 3 M -
i EH SRS ERL » TR B (A - NI ZH S 12 DL ERE R o 55—
7T » IBREE AT E 5 SRRV ERL » G 17 AT - B LA AR R
Bl - R LIRS A - Rt SEEA A AR 7 B 5345 o Btk - B ZEIMIAn R 58
ARFIERAZ » FIUNARIOHEEA: - AR AR -

B 7 AR R L R A R AR MESF IR - FAMLL 2002 R EEYERS - EREEA I FE
FHRELHY 634 R EiAF] » (EMGFHIRLZ R 8 LA R T A KRB NRFE » SR A
12 FEAYHER DIAE - 1520 EIRERER AT 100 KAY B A A (ERAMIE EERAIRRA 220 -
FEEE (B2 » 38 100 ZKA R THEHEA] » LEEE TR &5 = Al e 71.6% % 75.7% A
5 o R 2 HHEGE 100 RKAF] ~ A[A LMVP #EA S ~ By b A RLZiiE ] o

SEFREHRS

AT EAERET LR £ B E R B MR > ER TR L A AL EE
FIEEE R - 5 —77H > % R a2 50 ERMELET LR SR th R TE
BERHHSR - 2218 50 {£ 2014-2018 HYF: (1k) HIPHZSHEE 79% » BE2E 2518 50 HRAC & A
BREK > ¥ 218 50 R o [RIL AT Ze iR F 2208 50 - (F R B RS2 B « B
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The Performance of Local
Minimum-Variance Portfolio based on
Taiwan Stocks

Wan-Yi Chiu”

Abstract

Previous studies indicate that the minimum variance strategy is a proven approach to
profiting from the low volatility effect. This study integrates the low volatility effects and
Warren Buffett’s “safe, cheap, high-quality strategy” into the local minimum-variance portfolio
(LMVP). To test the model, we use the listed companies on the Taiwan Stock Exchange. The
performance evaluation employs the benchmarks commonly used: the TWSE Weighted Index
(TAIEX) and the TWSE Taiwan 50 Index. We create 12 LMVPs to evaluate their
performance. The results show that the LMVP could achieve the goal of risk reduction. In
addition, the evidence indicates that these LMVPs outperforms the TAIEX and the TWSE
Taiwan 50 Index. Notably, the LMVP portfolio based on the modified information ratio (MIR)
performs the best. This study provides a helpful reference for the finance industry to build the
minimum volatility index in Taiwan stocks market.
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