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5 s BT (2006) JRfis RS BRET R IRIIRBE ST » ¥ F| 38 Sl o R R R I
S EA BB © A1 > Bergman and Nevarez (2006) 2 & 24 FANFEH » (EHAELER
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Fehd R HUE NI & HBERRIZAR A S I A S B — TR S R AU S
HOBBM AT ARSI G e o SR - BB FI S S SR i R AT
FeHARIRIRRASKERE - EFTFEERDE STl LRI — 2 25% - WiMERMELCR - i)
RICUTHERREAE (2006) ZEFE > LURHEHZE (dummy variable) SRFEMIZE BRIz #
HINTEHZ B - FEIER T BEA MEMNBIEE 2 B3 > HOEHIRRZARR 25% » T HEA
13 R o SO R IEEAN TR < 2236 > FOEHIRIIRZARE 0% > D HEE 0 o A HIE
I35 28 T AR 2 i R B ECRRL e ] 2 EAH B
5. ERRITEEENRABEE — CcP4

BHBEEPRGEMmINEEP - RO Gl s TRt g B Fl
HIFHFR IR TS o FEBISURRHD » Lin (2000) ~ Huang et al. (2005) K BAAE (2006) 0t
Fe iR L e AT AR R 15 5 3 A T B M S S AR BRI B T2 Z 08 - BSOS SRS 3 8
FEHABIGRIFASE T » ST ATRE RS 2 38 PR A (P F R 2 RIS T R AR
T CPA 2 RBTIRIE S B o
6. FRERIT R ~ #RIBH — WITHHOLD

Chang and Schultz (1990) [ Kahneman and Tversky (1979) AT H I/ SR

(15)
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(prospect theory) SR FFRERMI & 21T F% » ERE S BRI & 1S FEES IR R (AR T 43
W% ) Bl OMECERN R ) R E8ARITR - ISt Lin (2000) 5 FEIE
FISEEATISIERL » REETAFLR ~ Wil SIS 4 & s BB A R 2 Mtk - Hb5e
il R H o PR IR S AR R IR DR A R E % o R > A SO
FHERIRE 8 FI S5 2E R ~ WIRIBTE - AR EFR A eI & b — (e Rl » PRI (R
PERHE S IEAE
7. BAFBART — QUICK & DEBT

—RAZERIA BRI AT RERZ B AR IRTT £ © 400 Lin (2000) KA (2006)
AR A W = R LU AR 2 R o ARSI B B < A SRR ) o SCEL A )
s HHRH) > ARSI Ry A F] - HfS H R S 1O S B A B s R e Sl > 2
s BRI A Rl e A RS R E ) - FEBISE SCRRUTIH » Bradley (1994) Z[FBHE
fili RN I B IR EER A R B T iR m B R > A v ReE TS RINTT S - R
SR ZEE T S U 5 IR0 A B 1 2 L 2 e M L AR VR (e SE R AT e e
I o
8. EASEBEMBZEER — CREDIT

AR e 1 SE B AN & HEA T E RS SE.Z 30K > Chan and Mo (2000) £5FHIETR

7T R | ERAMAR R i Jede TTAM N 33 ) BT 2 B 3k £ 4 (rational
decision-makers) * #1325 ik R 12 & # T MR BN B OE A FA IR K BE 0 SRR 69 R E
B R R o 7R Bp G ARITR L 9 RIR M 47 — 8§ I ARA A M0 > R AR BUR R
& (risk-avoiding) T & 1 12§ AP A RA R K wF - B &4 4R B ik R AR
(risk-seeking) AT 5 ©

8 g st A2 s z gﬁ%ﬁx]i ES ﬂ}s A HE A FPEABEE it ]/,% AV H A

fRs 0 Ther £4F 50 (2010) P T LR FFALRTA Y E > kL
G F A F(Quick) o i A R TS F A LR | i 500 F K

oAk msrrA) LE

(16)



JER B eE » 928 » R 101 & 12 A -75-

PERHRR B (tax holidays) ZFXiE » ¥TYHEIH& EHMHMRIRIT 2 8 o HE R R
HHE QAR EAMMRBINZAT ~ F - RIFE T RUTHELRINTT B E AR » EEIA
FAESEA TR B A S T e e = T SRR SR R el D o IRIEAS SO
IAEE R 2E R AR S0 T T F B R R 2 A e B > TR A R A U TR 28 F
AT A I 2 A o
9. B SIEERIREERIERIEE — DISTRICT K IND

FHA & sth S B R fR A A  E ) 72 SR T RE g B S AR IR 2 I - B SEPRBERY
TR R MR R - WOV 72 5 - R AT REME (S5 FRHRINF I ) 38 2E SRR B UK HY
HIRZER > R A SN A RIRHAZE 88 8 — DISTRICT F IND — F LA s P80 R B e
SRR TR IR T REAE A AR 2 > Horh DISTRICT1 % DISTRICTS 53 IR FE TLEER S
L5 o T IND1 % INDT IIRECRE R (£ 2) o AU G LTI Rk &
SEZEVER LRI PEH BB BHIRAH (excluded group) » Al LAFEHIFIT B8 BRRSS Rk [ 1) e 172
illpeda=2is ap =gl cE Jitlineitniws -7 I

B FEEHELER

— ~ BUWEHRET D

R 3 IIRIAICER T » BHIFBEZER 2000 FH)Z AN K EFL 2002 FHIFIFEH
KHRABIE - 22 3 BURES 2000 FH G RIBERAEAZIRIY 4,205 KA - 12 2000 FE45 #7
MRS EERR S E IR 257 K RPMEEERREIEH 3,948 5K - 1A B 2 & HHH
244 A EHATIFEARZ 161 - B ARHRBEIRI S HT 58 1,753,348 I 5 AR &
HHIE 2,068 K FIBEG E@AT T 216 - BRI EHREBERRSHTE™ 1,391,526 7T ©
534 HIER 3 ATA 2 2000 A BB R AR B DUE E R ST R 5 > HARAE D

amn
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2002 - FT (AR RHE () R B CORIERE D - HZF SR A (A f 85 1 1,263,412
JT ° EME 2000 FFEEREEIR R EAZHARMAZ DUE SR F R H S - HARMER 2002
AR KBS P33 = R EAR A R BRI I = %7 5% 1,508,829 It

Rl 3 ZAGA AR - R RSN R R S - e S R R A R R
TBIE 5 Iz o B FI S 2 R A B R ) A% s BRI R - (H R Ak D& S 2T -
IR 2 7P £ kT A 2 BB S S LR

+ 3 BEFIFEZ 2000 FZEIEFRK 2002 FFIERRIEH

(N = 4,205)
2000 & 2002 &£
X FIYEREEE KE IR IRENEE
2000 “FHM ST {KEk 244 1,753,348 K 129 1,263,412
(n=257) RKH  13° — JHEAECH 128 —
2000 ‘FARMWEREST (KR 2,068° 1,391,526 K# 2,085 1,508,829
(n=3,948)  MmE{K#H: 1,880 — Im{KH 1,863 —

ZEIACI : 2000 55 2002 SEIABCAATEN I .0 2 3 SRR SRR -
B 1M 13 AT AEDIIIH R R DO B R L S
2 5ESERISRATREOA ~ LIS SR L SBRR AR »
WL R R T A DA -
3 IBHTEHIE -
4.N PSRBT 2 (A -

R 4 JIRA e S S B RCATERE HE o 3R 4 WURGETHRS SR AT B > 2RERA
HIH 6.11%I19% Fll 55 £ 2 2000 F- B RRZ & E g 2 (PENALTY00) © LAt » BRAVE F
HEEPHIH 53.8%° FHIRF B A E R E D (WITHHOLD) 5 M) 10.3% Ry FIIH 3
ZHMB G E (CREDIT) » HLARBLL b0 %88 FII =5 22 55 HR Iy 31 A A 725 9% 38 PR R
(CPA) ° FREEZERI AN | » AR AEFIE R EEZE (IND4) #9:h 44% » BUESE (IND1)
HIeh 37% » BLRAESE A ETHHD G A ST A Z /UK

(18)



JERKHEmE > 92 RE 101 £ 12 A -77-
F®4 SEROLIERET D
(N =4,205)

B T8 ZHEE SN UM E]
EVASIONO02 5.7008 6.2802 22 0
SMALLOO 0.4908 0.4982 1 0
LARGEO00 0.2507 0.4620 1 0
PENALTY00 0.0611 0.2396 1 0
ASINC 9.0680 6.6451 22 0
DTR 0.9971 0.0534 1 0
CPA 0.5122 0.4999 1 0
WITHHOLD 0.5377 0.4986 1 0
QUICK 0.4480 0.2822 1% 0
DEBT 0.5855 0.2833 0.9997 0
CREDIT 0.1030 0.3040 1 0
DISTRICT1 0.3686 0.4825 1 0
DISTRICT2 0.0768 0.2663 1 0
DISTRICT?3 0.4026 0.4905 1 0
DISTRICTA 0.0740 0.2617 1 0
DISTRICTS 0.0780 0.2682 1 0
IND1 0.3681 0.4824 1 0
IND2 0.0040 0.0635 1 0
IND3 0.0897 0.2857 1 0
IND4 0.4409 0.4966 1 0
IND5 0.0233 0.1509 1 0
IND6 0.0264 0.1603 1 0
IND7 0.0476 0.2129 1 0

BRI < 2000 K 2002 FMBERIM TR E B O 2 S TR FIFE TS E BHE -

b LA A R G B B E LR

RS

BERA LSS 1 (BB & 7 iR e sl B (R &

BB 2 EIREGER 1 REIACSER
i) LEFIRE -

2. 3 BE 3 1 EVASIONO2 15 2002 FEARERFT154E (AL E AR B8 & ) s SMALLOO £ 2000
F I8 e K U B AH N SRR E 5 LARGEOO B 2000 4 B AH ¥ REE KRG

(19)
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PENALTY00 £% 2000 F-57 ZME T 1 ASINC Pt ifiiants (AUE RS Hi ) s
DTR B IEARI BRI : CPA B @At 8 2244 s WITHHOLD 53R 16 : QUICK
R EE AL AR - DEBT B EAEHAR s CREDIT BFARMHRIGAT : DISTRICT1~5
BA B R R 5 INDI~7 B EZER -

3.N TSI R B 2 BRAN R -

5 FImARTE (1) Xk 2) ALESEIHBIREIE’ - & 5 Ui KR EBE
(EVASION02) EHFTHA/NEERIR (SMALLO0) M RTHIREERIN (LARGE00) 7 hl 28 &
FHRH B i (EAHRE » B SCREIARHRT o S/ H AT ek e sl A B8 | VR R T 2 Fl 5
% BB HAEFEEN S - HERET L RIREEE SR s Kz > A R
12 17 F SR AR AT e G 2 WO RIRAT 75 © 4% » RIS (EVASIONO2) B
AT HISZ 2SI (PENALTY00) K65 EAHBH - B/ HE RIS S8 HC AT ARy 52 3TeEe > IR
o G JEC o A0 A EC R B8

A At R B T T » 5% 5 BERERFABT S5 T (CREDIT) 1 EVASIONO2 Z Rl
T BUA ST TERARH I 91 - ELERETESEE EVASIONO2 [IWIBRIRE B A ST TEIIAEFT - H
% E BT S 8 (ASINC) ~ =SB EMI & (DTR) ~ RHIMITEE (WITHHOLD) k&
ELLAS (DEBT) 5 BUREREEE (EVASIONO2) 28 EARE - #5 RE RS M e &
FEANBTRE RS LE ~ PR IR R A ZE RS B U B IR DA R R 22 > & RS R EL
B BRGNS R (CPA) ~ WE)EELLA (QUICK) Bl EVASIONO2 [#:2 EAHRH -
FUDREDTS HER IO 31l 2 388 PR ) 2 1) 2 28 S B B PR (A 48 1 83 > PR (RS
JEBHETH o S B HBICREUE T > B TORWMIETE (WITHHOLD) Bit% e i
FfS8E (ASINC) TEIFIAHBATE R o CLERS 0.8089) » HERSF R MHBATREUEE & -

P BEA R AL BEASAIERE G (DISTRICTI~S) ZZ£5] (INDI~7) &4
S o H A0 g SR A0 M AR A o
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— - IBEISMIER

B 7 el M S AT R AR (S R N R I B K R SR T )
FHHARE T R AR R AR e ERE AR & R TR o Hdr (1) X245 R
FA LLBRET AT HA o A S ) R I B e AR M R I T B2 2 5 i (2) =0z as SRHATH
LUE—D 2 M ARTIRE G % » SRR RRTT R 28 - AIRiATE > A5
FIA Tobit BT (1) 2 (2) 0 HERERBIIRRE 6 3K 7K 6 kF7
PR 2 SEBH R (R B e IR E S (EVASIONO2*) WISk ;
B35 TR A S ORI 1548 (EVASIONO2) 2 3R 280s - JE1S p (R
DX fo) » FITRIBATE 6 K 7 25 5 " -

(—) (1)TV2 Tobit BEFFER

£ 6 9 (1) ZEHEER - B3R 6 ZAERAHI > AFASCZTEI » SMALLOO k2
LARGEO0 Z (%50 Bl % B S £ 11 - SRR RS T B ek e 1 12 B/ VB
IRTE 2 B RIS - HEE R ERACER A A R (AR o BT RS 5 ]2
1 BT I A5t 2 B R B I 28 PSR 2 > LS R A B T AR I I 1 T R M
PHACER » IS T BT = A 5 5 2 AR R

AR A R R E R (R 6 A& T X SMALLOO~LARGE0O~ PENALTY00~
DTR~ CPA~ WITHHOLD % CREDIT % % #0) 17 J& % $ — EVASION02 X 3% %) % 0% >
WA RS RIE ARG TASA MM ETLERYE o AL EFAE—EH
SRGEHET ARG EAREAPHET HZEREHE)FREZ/ 1 A0
B RRARLE (3) NEHBEEH EVASIONO2 ZINZAE - EAZEREHATAE |
THEOPZEREAAZEEATE 0 T LMK £ 8 R Aok R e & F g3 1%
FHE o Bldm KARVL E(EVASIONO2ICPA = 1) — E(EVASIONO2ICPA = 0) # &AL &
WG RE TR AFERMATFAGERYE o
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®6 (1) AZEBEIMHER

Tobit 547 » HESE © EVASIONO2

g FEHARI SR HRES g ZREE
INTERCEPT —4.1573 —-1.240 N/A
SMALLOO - —-3.0424 —8.963 %+ —1.9188%***
LARGEO00 + 0.8253 2.286%* 0.5205%*
ASINC + 0.1351 3.709% 0.0852%+*
DTR + 5.6570 1.716%* 3.5678**
CPA - -3.9154 —12.511%* —2.4694 %+
WITHHOLD + 2.4789 5.357% 1.5634%+*
QUICK - —0.8598 —1.703** —0.5423%**
DEBT + 1.2131 2.364%** 0.7651%%*
CREDIT - —0.3995 —0.830 -0.2519
DISTRICT2 6.5702 12.415% N/A
DISTRICT3 —0.3605 —0.968 N/A
DISTRICTA 9.5532 17.226%+* N/A
DISTRICTS 7.9492 15.106%* N/A
IND2 1.6150 0.813 N/A
IND3 1.0335 2.088%* N/A
INDA4 —0.8875 —2.531% N/A
IND5 0.2275 0.253 N/A
IND6 0.1055 0.114 N/A
IND7 —0.9618 —-1.359 N/A
Log-likelihood = —8,895.5

0=17.6166

n=4,205

BRI < 2000 K 2002 FMBERI TR E B O 2 S TR FIFHE TS E HE -
RE 11 FFORTE 10% ETKHE P RRBAE 5 #EURTE 5% AT KHE T RERE 5 #RRTE 1%
AT KUE T g
2. FE e e e ol I A P L | B
S Sl dearegilIE S

PR EEE U LG 1 ELLLE > B E
(KPS 3E B

HE M

(23)
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TEHAB AR R T - &k > BRI E BRI KHEE (USINC) Z(RBEEE

» 388 T Erard (1993) K Almetal. (1993) Jerify 35k » /RENHIAS @R A i3 RO AR
HIPBS IR FAE R » HOHST S A8 IR E AR © 55— 710 » T SO a5 35490
PRSI0 > AR & B JaBe o7 iz 230 THE SR BRI ) (decreasing absolute risk
aversion) ZIHHR ©

% DTR GBBSMIAS Z R HEE ) ~ WITHHOLD (¥R 23R ~ #ift &) & DEBT
(BB ) =B8RBS B IE » U HAZE ERMI AR IER 3 (HEDBBEMZE >0
ZARZE) o HIRA IR T D O AR RS U A RS RS R s TR
T~ HIBN 2 (under-withheld) » 2 FHERER IR RHASTRY & R ZR3E - AHICSBTA4 ~ #1430
% (over-withheld) i A] AR5 1 %8 F1| 25 2 08 A o) (KR AHAR - b —#5 SR 2 FF Chang and
Schultz (1990) & Lin (2000) Zfiff5¢ > JFEN Kahneman and Tversky (1979) FiHe it S #
afi /T8 A 5 188 K1 38 2R 1SR 2 FRERIBTE MOt - ARG ~ MBS IRIL A IR Y
BB - P HE SRR BOR - BOHER BB HARRE R B2 - BE mReRE
FHEER AT PR ARG DB B3 & o
ST » GRS R R (CPA) RORBYEEEAS (QUICK) WITRBUEREE R
A RURHIEEM BT - R EraTRII B3 38 il 2 B FISEE - AR H
HRIF 5 A 2 SEAR B REE T RRERIRUE » BRI 5 AR 58RI & 2 A 5 2 38
PR s MR MRS CREVE AL ARG ) BRI » e S Fr (S R
71 SRS R BN R AVE R BN S - H IR ATREMERY |

ARG EMIE AR (CREDIT) HIIREEE R & AR » (KA e S 3805 S ks
RFSe 2 T o fef% » AL DISTRICT R IND WiAR{ZE IS8 (R B E R 22 52 - HIIRUR
HHAN [ [ | K 7 3E R Z MR IR I T 2% 3 o ECPRAE A S RIER 7y > Ee s SRR - AH
AELESE (INDY) TS » BAKSHEMHEHE RN G2 (IND3) » HARIR ST 5 e i
T 2T R s B E B 3 (IND4) W 21 IR cRE H A i) -

&

B

24)
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ot - w2 EEERG RIS - BR TACERBIRR (DISTRICT3) 9t » HALR B/
(RfE R ~ ik B ) BRGNS (DISTRICTY) TS - A
FEGRIRBEEEALTER R AR - ZEH R RERE LB L - 3= M8 R
PRI JE ) EAL T B - IR AT RERZ — IR SERIR OB A 2 DIBUS A LA Y
FURH - LA ICATEIHEESE (2010) » JRFE I REI = mEIR RT B A\ B Z R8s ke he )
R > DB 2 [ I T B T RS SRS s R R W 22 5 -

(Z)(2)TVZ Tobit BEFHER

£ 79 (2) RZEHBHER » TEMARTHEENE L » SMALLOO B LARGE02 Z{%
BUTNANRIZR 6 ZAESR » 7 RIS B B R B R 1F » B~ HH S i A e A 51 e e D 156 T2 BIORH
BB/ NERIRAYE MR - AR B RIS 2EM S > HEZ RN EAZ RS nl A bR (R %
FEAEEERORERR AIRTT 1S 5 SZ » TR B A =) e 088 AH 0 BRI 28 IR 2 > HL3Y
RENGACEHE HAIARIRAT B A E R EERH AR » KO T HARE B 6= 2 16 5 26 i
B -

X7 2 AZEEDITER
Tobit XBEFDHT » EEEL : EVASIONO2

B TERATG SR RELS B EiREE
INTERCEPT -4.3109 -1.285 N/A
SMALLOO - -2.9535 —8.550%** —1.8633 ***
LARGEOQO + 1.0111 2.678%+* 0.6379 ***
PENALTYO00 ? 1.1187 0.975 0.7058
SMALLO0* PENALTY00 ? -4.1069 —1.744** —2.5910 **
LARGEQ0* PENALTY00 ? —2.0650 -1.070 —-1.3028
ASINC + 0.1357 3.728%* 0.0856 ***
DTR + 5.7183 1.734%** 3.6077 **
CPA - -3.8833 —12.398%** —2.4499
WITHHOLD + 2.4588 5.315%** 1.5512

(25)
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x®7 2 AZOWDIHER (18)
Tobit BEF DT » EEEL : EVASIONO2

g2l FREATS SR REL S B BIRTE
QUICK - —0.8682 —1.721%** —0.5477**
DEBT + 1.2425 2.423%x% 0.7839%4*
CREDIT - -0.4162 —-0.865 —-0.2626
DISTRICT2 6.6013 12.429%* N/A
DISTRICT3 —-0.3508 —-0.942 N/A
DISTRICTA 9.6226 17.320%** N/A
DISTRICTS 7.9215 15.054%* N/A
IND2 1.5533 0.783 N/A
IND3 1.0704 2.163%* N/A
INDA -0.8777 —2.502%* N/A
INDS5 0.2551 0.284 N/A
IND6 0.0684 0.074 N/A
IND7 —0.9412 —1.330* N/A
Log-likelihood = —8,892.85

0=7.6091

N=4,205

BRPRIR © 2000 8 2002 M BERMBTE R0 2 S IHE FIBRE PSR E EHE -

it LARORAE 10% #EEHKHE T ESREE s »FORTE 5% #atKHE PR 5 »RRAE 1%
a7k HE SR o
2. RS B R e P R A ol ot 1 B S ) R B s 1 (E LR - e
EEl G e Sl 0 veakaglIE = SRR T sl 72
3.N S PERIRRR EA% L AR, -

MIERET LB L » PENALTY00 ZARB NEEE - SR A HAJE /| VAERE ARk e B i A ot
BETE Y ASTEIE (SMALLOO * PENALTY00) AR B - Bon HETHAv R A
JEE VR 2 RIS 2 - MR HoAth B RIS 2E S » SRR T B LU SRR T

(26)



JER IR 0 92 1 > BRI 101 4F 12 A -85—

HIE B R AR R A FERR B AT 525 5 22 7 ] S0P T8 A 5 b Ui AL ol 28 311 B 75 1) 48 e JH
(LARGEOQO * PENALTY00) » H{##ift 23 & (i » (HAZRZ KU o BUR AT AR B R
A KBRS - A A R B2 S - B H AT IGRIRAT B bt LUE &
g0 AN R LUBIH HAL A 2 FHFRIRITR © BIME (2) N2 H g S m» £7 2
BRI > SRR CE EVASIONO2 2 (REG BT In R BB BRI 2% 6 2 BR84S
R B -

AL 2000 - f 2002 G FIEE I 2 S P 1SR FR R S AL B L - PRETEIRE R 5
FISRSEATIAR A AL A R (G ER RIRIR S BLR 5 2 3 ) - BRSPS R
FHRE T T R L8 o ASURBRAE FISRZERS 2000 W & EHY) IR BAE - 1) s/ |V
U B KRR » FH DA (0 A R B e e 1) 338 e A% 36 i A R i R PS8 AN T8 ) 2 S LA A
FERRITR LGS -

KICE RS R Long and Schwartz (1987) sz Bergman and Nevarez (2006) Z 3
B o IR AT A B R e ok B BRI 1S T 2 B M3 > HEg Rz BRI
TR AR AE T R RS I TS 5 S » TR AT e A B KA e < BB IR
BCTRA ™ B R A6t ) 7 1 58 2 B > R A% R B A B A% W e AT 5 R
AERA VR o 13— 20 DA BT I 7 55 25 5 B8 ST B 1) 3 B e 2 S B B R B REL S ok U
oI % » B AE I RS B fR 8 B 2R At - (¥ R s 8 VAR R I
ZIFERINITRS - B UIRAR @R 5 AT R R AR m A AR e & 1 S - Al
o SR A R IR RS o R

bt R AT RES N £ - SRR I sl T B i SRR E T = > HRT RS2
ARG EE ATRE (I H 22 ARG RR L T- 15 58 2 8 2 A S EL AT SR A0S 2 IRAT A3 < kR

[

f
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BIRIFEEE P < - (T —IRGEE SN IR AR — e RIRRE S - DBRERIA A
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The Effect of Prior Audit Experience on
Subsequent Tax Noncompliance’
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Abstract

Whether or not the tax audits by tax authorities have significant deterrent effect on
subsequent tax noncompliance, prior studies did not have a consistent conclusion. This study
provides further evidence that the variation in responses to tax audits among taxpayers is
determined by the aggressiveness of prior reporting. This study uses Taiwan’s business income
tax returns data of year 2000 and 2002 to investigate the effect of prior (year 2000) audit
experience, including the previous level of noncompliance and the associated penalties, on
subsequent (year 2002) tax noncompliance. The empirical results show that entrenched tax
evaders are not deterred by prior audit experiences, while moderate or small tax evaders
appeared to be more deterred by prior audits. In short, our evidence suggests that the audit
policy in Taiwan generate deterrence to moderate tax evaders and honest taxpayers. This result

is consistent with the results of Long and Schwartz (1987) and Bergman and Nevarez (2006).
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