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{EfEX (Devereux and Engel, 1998) ~ THHIXHAY (Flood and Marion, 1982; J7HIZR B
i » 2010) BIE AL (Flood, 1979) % » FHERANTFCHERREGE -
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T2 RIS MEABE KB T5 2T 704 (Flood, 1979; Weber, 1981; Flood and
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B2 BE > FTTE AR IE LESCRREE R A R SLRE - Al S 2SR i = P s ) ARG P
TS o Bt o e SRR A A3 R RER R e - (EANMRE DA SCRK AT LU FH e B AR
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HEWBORE e 2 HERY (self-oriented) » Wi A2 E thB] EFBORZEE - IUIFRIERFIE
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{5 > PRITHIZSEAIR BN E R > ROl BRI @17 BIHEZRHIRL » {thal BRI EAE

* Devereux et al. (2005) 534 fsc & LM N & & A= F R T ek 5 Corsetti
(2006) A 47 5 A AR R 2 % X 4 R £ 4% 0B % 5 Bergin et al. (2007) 7§ B & b 4 4
54 e% % Elekdag and Tchakarov (2007) ¥ £t ¢F vt 5 &7 b 5 4R 7 #4511 0

.

el

(7



~156- ARIREASHIEE B AREINE ~ 2 (HIT AR RIT
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EBERTIGIRE /T » HIf? Devereux and Engel (1998) FETaZ20E T & A 5E 4
BRI » (KA SCEE Devereux and Engel (1998) & AN [ HHFS B » A
BHEESR TSR E FEITIEIE -

FARE1L 7 Hr » 7 Cristadoro et al. (2006) LAz Thoenissen (2006) FYRAEIfAISEHE T »
A A B 5 R AT RN R A AR 4 B B2 9B 44 B 55 o B E RAERE R A 7B 44
Hig&ss » HrhARB 4 E &R A ET » SMB4 B ESFAIDIVE#ET - BABRA I
(BRI AE A (transaction cost) » FMEIIEE 9B & 55 HIVHES 5 R AITEA(E »
PRI AR [ R AR B 23 S T B R 58 1/ + 7)) s TR SN BIEZR S AT ER 7 5

L1+ )W(D)) » Hrfr F4THAR » (D) BACHA » IR B AR fE Rk A /M (E 7
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ZJEBEHE7K (risk premium) » & RFEFBEEGEAK ZHFE > (@)= | BIRAFIEL AL
A AN HEEE) » P(@) <1 REFERDA » BATIGEARE2EEH M -

A RS AS A AR AT 2 PR ~ R BLBORT bl » B AR 47 55 00 i 5
BRI RIEE - INIASOR A Z A () BENTRITER (@) #sit
ARETERIZE > IR » AU TR ARA (V) NERIEUE > R
#T (simulation analysis) HY772GETHET » HE—D - T ZUR#E AR = RAYAS
HRERFTAITEBURIVEZ S RARERE T » REBARMINE 4 H &5 2 AR
A EEERMEE > WS EARRB RS | A o

S U LR E AR A KRE A E1& % 0 Frankel and Rose (1996) ~ Benigno (2001) %
Schmitt-Grohé and Uribe (2003) %325 AR K& 2B ABHA BSMEA R EHY
% 5 Schmitt-Grohé and Uribe (2001) 2 Murphy (1991) 2132 & JAK 85 K 5 18 A48 4 i o
Hu 48 69 % $ s Bhandari (1981) & Frenkel and Rodriguez (1982) 4 3, B [& Ak K 2% H o &
Bl 5 Frenkel et al. (2001) 183 BUR B K B A Bl $F & A5 A & 2R BB 09 B 80>
Rudebusch et al. (2007) % Piazzesi and Swanson (2008) &2 B &k 7K & B % (constant
risk premium) °

WA FRHER HRAG T BB X > ARBBES TG R A EA B EEHARHE
ABHRELBENMTELNTE > AIHATEATHORAEZRAKTLEHRZ
(2009) °

“—&gﬁéﬁﬁmﬁiz%3%%&ai&iﬁﬁ%m&%ﬂ$i$ﬁﬁ(m%ﬂ

&

rate parity) # F Atk 02 & (Arellano, 1982; Flood and Garber, 1984; Agénor et al., 1992;
Lai and Chang, 1987)
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(7) REREBRTIBEE j T ¢ IS S DR SR EREE - BHRIHE S
(PC)~ REIESR XM ZIBUE (B, /(1+1)) ~ SMNRESR LM Z I BUE (S,B] /(1+1)¥)
DI EWEEH (M) s 58 BIREH /15 HIOASKRIR - RIESEhATS (m,L,) ~ &
RN () ~ ATETENEREE (M) ~ B AT A IR ABIE TR 2 (B, ~ EHAT
IR ESNBEIE SR 2 (S, B.) KBUMERKE (1) His, RnaHE -

PO - EXFTERPY
BRI TS » BLRFIESOIA LUEAS M - ISR -

M, =M, +T, ®)

t t

X M, BARBUGHE R IHEEE - TR M, = [ M, ()dj °

PR RABARIE S B ORAT 635 I AT 0983 T » ST IE R4 B3R M4
ek EERRTERT » ZEBK RS FBUFRBIMNE T 7 ARG E b & R &
B BURTAERA X (Q)RX) BAEITHE - FFAHELZARBRMEZEZ %>
EEHRBERXEAETRTERREERFERFRATUAEERARGART G — o
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h - £ESPS

f11G Obstfeld and Rogoff (2000) & Corsetti and Pesenti (2001) 25 AHER SCERAIIIZE - ]
AR R MR R B ME A AT o R AR T

o

Y(i){fo" L(j)ﬂd;}g o>l 9)

XA Y () FRRRE § WA E R (5 E B UM (constant elasticity of substitution, CES)
T A B S L2 B S5 B i A T R FIAR . > o Fn A s BRI Ao
FELAE =55 Eh T5AREIRR . o o AU > FOR AR SRR MR | > 1B E S
B T EEE AR o

Jig e 1) A5 Tl A (R DARORA LR R B HETE R B B 94 B s (b 8 A 5 )
A TRE(ERE o BURNA RIFEMEZS I > Fgrs HIE R R (E 77 2T % > ot lm s B =
fER - SREALT
(1)PCP {67+ A e E AR S WOt T (8 > (RIS e 2 i B Ml i & e MBI 2

H S E AR I E RS > RREE A B s -

(2)PTM HEARY A H AT B WO T (8 » ICIRFREZR 8 A S IRy » AN Enidipkin o (H

LS
(3)FER {57 : FFAMERS EAS RS ifaE > FMEASIEE - [R5 W T ey > G

HRT e e (B2 > N[ R et ) R 9 5 LA B &/ i ot ) A B 5 (A o AR b
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FH 2 e it i S5 S BRI VSt - DRI LIy B SERRE LR SE (HRE ST - MR & 26 —
e ESe S SR A BN 25 B FE P A > R B8 P B IE (B > LB SRR MR L

£ PCP HRAUT - figie o — S R L RIREAN T

%%11®=BAM%UH%HW—W®A®

-», (i)( i L(j)ﬂdj}a W)L ()

XA » B, () Foltrg i BB RSESIE R > Y, () RS | SRR I B & R
il Y, ) RIS i SRR B MABE IR MEC W, () B 2 TEREBY . LB
fgrd i S5 RAE -

EH — B GRS » R {5 RS @ B EoEss B e 25 -

W,U)} (10)
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PREBARBGRARAEREARABRL (FFBEMBERAERL) T AL
HAV P AR KA (RARAE M) TEFIHRER IR > LRAAG IR ERRTRAE
Rk Aim RACE A o M Bergin (2003) /£ i 1Y BUAR K AL B R 6G R Ag @42 F B % 8 718
-3 B AR A

VA E BB R B TR HRE | RAEN TR () REH G B

1

JIFE (W) ZH T W(z’)=[L§’ W(j)l‘”de :

PRE L@ =[ LG

(16)
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H AN TR BB AL 2R 2 A s 172 S 1 B P B O P O 25 B 7 LU F A
B 55 8l /7 AR A - NILAE PTM RRBIAR » g 2 h2 558 j 1 i e F & 1T & B PCP 1%
RUAHE] > 40 (10) KFR'e e

B RBRE

—  HEBMABAITR

TR oEss B R ((10)20) RATERRRHIE (7)) > SKEGGET BRI
FDRE S SRS AR A LR — P& S ik - Al ARIERE B R REREERFT -

L _pg, & [C’ ] (11)

B d, RN H AT IA -
ST ERBICET L, () 1y - SREL—BEIRAF RIS 2

103842 5 BT = BEBLAY AR RO > BV T —F 2B =8 T4 E A MAE RALAT A
PHATHRE

an
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V'(L())n GlﬁEWU)
1+, P

t+1

t+1 (12)

(1) K (12) MZCHERR - HIRTE(G25E) j 2 il T& KUER «

W) _ o ..
W— _IV(Lt(J))U (13)

B (13) T LUE A SREIREIL (trade-off) BRTR ©
T s M () oy - RS2
1y
M) _ x°C

P 1
! (1-d,)¢

(14)

(14) ARABRARERMREE j WERFTRTERX
Sy RIAR AR MAE & HAR IR SodEE HF f (1) ZNFms - AR
IHEE BIMEETR) —FE BB IR

1 t+1 Ct 0
(1+7)¥ =Pk 'SP [cr ] (13)

t7 1+l t+1

(15) ZATERIAA B B8 1A B B e (& 75 R 1) BB 1 Aok 1
12 - SHR R IR A SRR ROEE R -

5 * \P

1 P (C

- =pPE — ! 16
1+, p (C j (16)

t+1

(16) EBIMHESWNAE WIHREZ3 A B ROERCE v -

(18)
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e (1) ke (15) 20 WSBE LSRRI R

I+7 S
=E (—*)¥ 17
o t(St ) (17)

t

(17) ZRET AN 1| 2 72 i SR A= i 8 by B AR BRE AR - 32U B EA TS
2R EERTGERII - BARHEEIR » AR RIHEFIZERRR -

s (15) K (16) K o FIHEEER (iterating) 1FiL » MBS M BIEELA I & M BCIE
RETRIEIREE (R,C, =S, B, C, ) » BT E AT 28 T i EFS 7 (optimal

H

risk sharing) BREAFAIT :

L (18)
P ¥SE

Xt ¢ 8l PPy RIRERIMBRA B )RR - B2 BRI AR R & A ETE
T ROE Ja\b o3 M e v > PIASACER 5 RRAL — RS B S MBIE 25 S ST B (R S et A T
HEFTSINRIEUN (WS, B(C77 1B I(A+7)) EEBIMEER S (L— sl E S 57
S BT SE RCE I TR BT REMT SN (B(C7 /B [(+7) ) » %\ a2
BAARNTEEEIIERITFAE - K — B A W IR B AN g ot o 2R3 B8O o K
FIIF — B (L B M B i B BRSO ™ -

"EFTE REFTHEIMET IR EASHHEZERA| £ LR R > 4= Dooley and Isard
(1980) ~ Hansen and Hodrick (1980) A Frankel (1992) °
'8 Devereux and Engel (1998) 83 & AT & w4 $H » KEK 5 ZINEE HFHRE TAH
Ko AHABREABEBRCGEEERET A B AR HEEERARE 6%
;!(}ﬂﬁf'i%;ﬁ"ﬁ'])ﬂ BLABRTKERSPERSOERAN AR BT RAE
oWtk tE A 1 CP /P =C " /S,P o

(19)
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— ~EESEFERAILITR
B 1 R 1 = AR R T S o
(—)PCP {&5Y

BT T 1 25— W5 S5 R PRI AR > LRI 2 B e G TR AR
PRz HOKYE » A5 RSBEET A (LA BUESR R B R AL. « 7655 5B » PCP H
AU 5 i ¢ R LRREAT T -

Max E,_,{d,_, (B, DY, )+, O1-W,(OL,0)]

(P (D}

i SRR E A EAHTE] o
Kid, ~ C,G0) ~ C,, () L) RAEIESE" » #E i —BEGRIFROHE S - {324 B i

1 i HRGEE (E

i)="R :(G_ﬂ)dya*(dpwﬂﬂ)

A-1 E_, (Crlip) 1

1E PCP f&8Urh s —¥)—{ELH] (law of one price) BXIZ » IR L ER A ke il € #a B 9+
B EIIERREY

PR IRRAOBSHERNE (LG)) BEF i B5FHERE (L)) WMHEK iR 15
BT o
”@%p4m$£i@%’%t%%ﬁﬁﬁﬁ%*%,ﬂ%(m)imqu%ﬁm%ﬁ
o MELH T AR > ATAMAFIRB TR X o

(20)
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P, =P,[E_(S,) (20)

FHA A B R S HER 5 8 MRS @ o BRod e (R

1
_\ie E_ (CPW G
P}i(i){“ ”jl 1 w()) @1
A1) T ELCT)
P, =PE () 22)

LA SR BB PCP AT » B2 1 L P BB O 1 52 K o o
(Z)PTM 1&EY

£ PTM AT » g ST A B B O 8 & 3 T8 A R[S - ABIRERG 7 AR (LR
AT

Max E, {d,(B,G)Y, )+SP,0) - W,G)L0))]

e (D)}

R d, ~ C, () ~ C, () B L, ) P ZeEat (oA T B > S0k — BN > T
KB R A H I L () B -

a_zjlfa E_(Cw,)/S,) o)

P* . —
ht (l) ( ﬂ_l Et_l (Ct*lfp)

AR - BRI AL - SHBR R S B A& 1 E (P, ) B PCP AU -

DAREREHBENEEE TR (P,)EPCPERAAFR > A (19) Ko

2y
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a1y AFR - iR ARG &R EE (P,) IER

24

O'—ﬂjlld El—l (StcrlipVVz*(i))

& (i)z( A-1 E(C)

(=)FER {&8Y

{E Devereux and Engel (1998) WUREEHE [ » ASCRIEERERAE FER AT » MEASA] LIk
AR E > RN Gm PRI e E R B E 2B O B T RN - A B s L A B A
EEA AR -

= - IEARE

B ES R EA X% (closed-form solution) » Mk e=1 HV(L)=1L, *
ILrERI T RE R
1-p

Mt
u, = +x-In
1-p (P

t

J—nLt (25)

(e B s BARTERERE D (random walk)™

2349 0 KA TR EREABBMAZ I BRI S (aggregate) ISR AT BINE
oA AR OPE > BREFZE FA 8 jAIRARNREN Z R 0 3R
AT FHER -

2 A b ig BB T VAR R ZARAR AR A 2 PATY XA o R 74 Devereux and Engel (1998)
B AEEAAOS AR CERFET  TRARTRIEAAIMGESE » AL
EATZEBIHRET » BEBERMF B & o

(22)



FE P #S Gm d% 0 93 1 - RIB] 102 6 H

thp _iﬁl_ﬂ*ﬂ
C7 B M, 1-up
N (18) Ay i b 7 G 1 PT FRGE R
¢ _hB 1
c’ SpP ¥
Eea DL E 5K > BT HER
S _1-up 1M,
t_l—/,[*ﬁll’ M:

(23)

-171-

(26)

27

(28)

(29)

(30)
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(30) XANFEH & AFEBHRZIE LU W BUBE 73 S 56 (A RE AR PR g 20 -

PY - MG

FEASCRTAE AR R R » RV - YRI5 8 ~ dhis ~ RBIEZ
S E i SHEDR S ARENEE T - S8ttt oIl 13) ZAaHH - Bsh
Y05 - i R PR R i R R ORSF IO RE (R » A

Y,()=C, () +C;, () 31)
16 PCP R T » )~ ERERIRR ST » AB G i MG 7T 252, -

. PC PC
Y, =C,+C, =n ;3'+(1—n)—' d (32)

ht ht

IMAE PTM AR T > —W)—(ERERIAN G RRAL > ARG S i SR F R -

Y B C
Cht +Cht =n +(1—}’l) * (33)
Pht ht

HEMGIREERER 17) 2 2BHEZ IS - B HEBEI - REFIZH
WEIBRR o SRR ECRIINEH] (Walras® law) » E QISR AEE n (ET5IE > FH
n—EFISECAGZ R > I o (@5 thy e e 21l - SARES B i5 -
a5 BARZS TG R i Pl - B TS EASE IR -

SESCEEET > AW 7 VR BHEASHIEE (PCP ~ PTM BEAL) LUK S EHEAHIEE (FER

M (14) 22 d =11+ & T oS = ((nA+ ) A+))A/PYM, /M) -
Flpt o FOF PRI eh S SN o Sl ARG LR IS G LE e

24)
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1) RO (EFBIREARHIE T - HC~C ~ B~ B ~ P~ P PP ~W~W ~L>
L o~r~ r DUk S 3t 15 (8488 3% 15 [EWN AR50 PCP RBUT » w]HH AT FERY
Faihmis (3) REHESMREFSER ~ (19)~ (20)~ 21)~ (22) ~ (32) e HA B FE=ER)
gamis ((13) ARESRmFEER) - EATE (17)~18) X) LIkE®HYE (14) X
KEAMEmZFEER ~ 30) ) S 15 GRITREZEITRE 5 2 PTM BT » ATF ARG s
5 () ARHIMHAMFRZEL ~ (19) ~ 21) ~ (23) ~ (24) ~ (33) ALHIHEEFRERN) ~ 78
i ((13) XAEHEIEHEZEN) ~ BEARTY (17) ~ (18) X)) UKE®HY; (14) 2k
HAMHIZREL ~ (30) 20) I 15 G772 2UEITRE » e FER BAIT » REZASVJRAERT
[E%E > R (30) R E BN S A & 7E A B B W R A 35 F HH A SR -

12~ 1 F] BB 5 ) % 69 PR o T
— - BAEBEEES EERNHEKEREE

(—)PCP {&#Y

A AN RS A AN B R O B A S MR R A AN B R R > R A
B (UHER) YR H IR IR (AR ) 7 h i (RS SRS R 2 Bh i 3 A 58 E - el (30) =
Al EEVER AR (M) B 1 R [EAS (S) & R/ Y EE R
£ PCP BAIR » —W)—(EEHINT (P, = PS,) » {Ra% P, #EFFIEE - HIMERS (5,) Tk

L/ I o3 B & 5 e Py T B 1 T B 0 S R B AP B R O 2

PEARPN PR ESEaFAT

(25)
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p=prp s RMBENYIEEE (P) a2 TR (—n)/ W EE 78 i 27) AT
H o BIABEKE (C) g LH A-n)/(Pp) HEH 73

(Z)PTM t&8EY

HR A & SRR A BB i R A B B ROACE (- SRR IR R O A
HHEWETEHE - HEREHBRE » NI IR BRI G B A RN
BOKHERIED - el (27) 2 - BB N EE G A IR -

(=)FER &8

H (30) ZNATH EEIMVER G E (M) H0 1 EE 08 EEAS IR R
AU BINEWIGE (M) IREEIN 1 (E 508 - ineEHERIERS (S,) [EE - M
H@7) rTHN ERNER MR (M) 8001 S8 FHER AR EKYE (C) L
TH1/ p (EE 7R o BURE =R T - BOOME R OLE RO 1 (85 5B BRI ATE S I E)
WIRLEE R SR 2 s ©

&2 BENERHEGERCSIERNHBERIINEIL

=5 B EERED
l-n,
Z

PCP ¥ o
PTM 0

! %
FER — /0

p

BRI « ARf7eEEst -

(26)
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LB BIFEEE T S » ASCER TR LUBSRE Devereux and Engel (1998) 1E& A H Hf%
) (P=1) B T » FER SEARNAE R EI & A PCP ki PTM BEAIRIASEm L » IR 2
H B AR B AL P 38 £ € o

H3% 2 WA PCP AL FHNAE IR BIE & 2 EABEME (V) DI —BIERE (n)
WIS o (EHAMBRIAE T » BEEA N T EBREEERS (Y& - PCP BEAIRIRE
BN AR s EABIBUREK (n @A) - PCP BEANAENREIFLE R - K
HEARTGA T RRERS (Y E/) o AR A BHER R A
K1t PCP BRI B B2 /T & AR s s ARBURA R (n @) - HIGHVERIERE
AR o BLIRFREZS I B RO | > PCP BB BRI B g (K - Aok - A
BB R RS K > SE AL ENRL L RS > H (1—n) > W IRIFRZIR - PCP RA1H
B B AR e KA FER BEAY - (K[ FEAT Devereux and Engel (1998) Fi S » 7 EhkE

I FAOE R B -
BN ESSEEEHBENIIHEKENTE

AR - MR RGN E RO B E (M, /M, ) = > TSRS IGHE
BRI

m,—m = —11’1/2+VHI (34)

> m, 155 M, POEB BAREIE - v, BEINER RIS - e I MER 0
BRI o), IE BN

4 i EFERY

1= pt-oxp| -~ 62
H=H-exXp 5 On

2
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HIEGE AR SR S EIE -

1
m,, —m, =—1n,u+50'i+vt+1 (35)

BT (14) FNLURGERE 24 TRIREZSIRAE T o7 AT B » ATLAS2) -

7
¢, =m, —p +In J 36
pe, =m —p, [Z(Hr,)J (36)
R 1+ 1 1
s, =m,—m, +1n —_— 37
I+, n ¥

PAERA > BRTHFIZEE (1 ~ 1)) b INE RIS RR KR 7 REGE S B i B
V(L) =L A (13) K A]{5

1

o L (38)
" (e-Dnp,

5 (38) S - HI -

(o ; Dn ] (39)

w, = p, + pc, +ln(
(38) HHKERIHAIT C,7 = (o —D)np, / oW, » HFHACA =R AR ol 1) e 72 - AT
ARG A B B O SR AR I B R - HEERRE n] 25k - BRERER
REBRANER 3 Fims

PHAVL)=L, > FIAV(L)=1 -

(28)
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£33 BENERHGEERCHENRERENTE
B ERBNHEE
PCP ( P jp(fa)( - )L ) exp{{(l_”)z +p(1_nz)(1—2(1—n))1gi*}

o-4 (c-Dn 2p

FER 1 ivaa( o V(1) 1-p]
(Ej ((a—l)nj (Fj epozpz}%*}
TSI - ATFSEEET -

§il Devereux and Engel (1998) HURS LI » 7 SCAE% B AT BB TR 5%
P o FEARS I 5 P ITRRE S DIEAE » SBTURPIET » BT &%
PR RIS » BEHA SRR BRHEE 17 » 47 % 20 » LUt — SR o
51 M TS SRS SEB EK THOE o TS A B R S I (e
W ~ RIS TSRS ) T EY OB — B+ A SRS R RS S T 2
BB TR (0%, ) £ 1 (B A A ERAE I T » &

B B IhG RV (o)) B0

EB2WERE T » ASCEZZTH Angrist (1995) ~ Gali et al. (2001) & Bergin (2003)
S AH R SCRRRA IS BRERS A€ fiE DA S SE B B R ADAG SR © 1558 » K17 Angrist (1995) B Autor et al.
(1998) HUEFEREHL AN [EZ3B)Z IS (o) BER 2: 590 IRIR Gali et al. (2001)
K Leith and Malley (2007) HUERFE » ABIA ARG i L IR TE (1) fFER 1.1 It
Bl Ghironi (1999) #f3EE 2 B35 R ABUHRT 5 /1% » FITEE Bergin (2003) K Lubik and
Schorfheide (2005) 55 NOEM B SRRAVERE » 555 BN ILHE E LU B EBEE 1 () 3%

ERS 15 Ak » BB (n) #$HL 0.1 ~0.2~0.5~0.8~0.9 > FHEHERSEHBERE (p) &

29
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WU 1.25~1.5~2~ 4 HEATEHEE W5 T 2HRAREASEIELE » AEELHAE (V)
R 1~05~025 =(AEEDHIFRTEREHEE) - EABBIEE S R EABERE K=
TG » DRI RIBIGRAUE ~ AH 5 mbarhs DL & AL B R R B8R » R RA
PRI R LRERE 17 20 » FERH BB 5 A S B e R 7= 58 H o KRB B (8% B
BIEAVEML > WA G RBRRASE RIS R - PRI B8 L7 R PR H R IEER )7
(ST A 5 A B2 U 53 A o

* 4 RHEA B BHBHE) FRBHEERS R o ASCRBUE A IR o bR
A3 (FER #AY) N ZBRG1E 36 i B e A B T S A B K 7P ) RS B K7 B 2R il
F& (PCP A1 PTM #58Y) - MEZBIHEZRHIEE T » PCP AL T RYHASZIHE KT & R
PTM AU o AR ERI S R A 1P Bl S (11528 AE R A8 - Wi s B (8 - MM
FIRFANABKEE o /£ FER RAUT » AN @A » SR THINZ Siaeny O > A
Tl s M PCP AU IAEr g it PTM BEALS - T BRI ERIGZE RIUE (price
discrimination) B fll55 KRB S 3 E L THI -

K4 PARBHGERE (n) WIAEKRE » KBEIEE (n) B FER fI1 PTM &40 T &
SRS TH T A BN R AR IR > (EARBIRIR (n) G528 PCP A FAVIHEIA
EKE > EARBIRSERIE (n) 0.1 3% 0.5 I (CRBISAHEN N ) > PCP AL T AYHA
B FIRR TRERSES s ABRSEHIE (n) # 0.5 HIE] 0.9 B (ARBIEHE ) -
HEIREKTG BT 3 RFRREE — BRI R » ERIU T B R 25 st th
AR BXhlamAAS I B SR E A H R E) T - RO KB SRS T HERFRE S

7 p BAn HERABEAAH 0 E AL BHIFEATREZT 0 p B F € K1 Friend and Blume
(1975) & p=2 & A& ; Grossman and Shiller (1981) &3t —M R p €F# 2>
— AL EA p &5 4:Bodie et al. (1999) B34 p =296 KR E—ALEZEA
B RRARIT R - 5% R BT E L 8E - ASUGERA 1~4 B 6 w8 BAE1E B AR
S HAE o

% 3k & Devereux and Engel (1998) — U AT Z 453 -

(30)
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S R B BRI H £ 1

%% 5 M 6 HIZWEARNTEZBEEICT - B SRR R a R 2R
fif A o FER AU HISZIHE K F & K2 PCP e PTM RAU » [ E [l 2 il i P 2R
FERF o IUASEmEfEEL Devereux and Engel (1998) 7EE A H HHMHE) NAYEER AL - (E{EH
M ERR » ACMARI 3 PCP R EE AN E 2B E) PR E S EREAH N
HLE) T EYKF - FER BRIV IR E A G FaE & A e =R B RER B8 S s i s i H. -
a2 B SRR R s - BRI RE R (RE3) -

R4 BEEXATERE (Y=1) NHREHE

RERRE (n)

0.1 0.2 0.5 0.8 0.9

p=125  pcp 10.101 10.096 10.090 10.091 10.094
PTM 10.098 10.098 10.098 10.098 10.098

FER 10.106 10.106 10.106 10.106 10.106

p=15 PCP 6.872 6.870 6.864 6.865 6.866
PTM 6.868 6.868 6.868 6.868 6.868

FER 6.876 6.876 6.876 6.876 6.876

p=2 PCP 4.246 4.244 4241 4241 4.242
PTM 4.243 4243 4243 4243 4243

FER 4.248 4.248 4.248 4.248 4.248

p=4 PCP 2.061 2.060 2.059 2.059 2.060
PTM 2.060 2.060 2.060 2.060 2.060

FER 2.062 2.062 2.062 2.062 2.062

BRI - ARF7eEEE -

(€2))
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&*5 BEFRBEEES (Y=05) WHERE

RERRE (n)

0.1 0.2 0.5 0.8 0.9
p=125 pcp 6.132 6.479 7.646 9.032 9.550
PTM 16.633 15.735 13.324 11.282 10.673
FER 17.595 17.595 17.595 17.595 17.595
p=15 pcp 4.534 4.747 5.448 6.259 6.557
PTM 10.410 9.940 8.653 7.533 7.193
FER 10.915 10.915 10.915 10.915 10.915
pP=2  PpCP 3.108 3.217 3.567 3.957 4.097
PTM 5.796 5.598 5.045 4.547 4392
FER 6.008 6.008 6.008 6.008 6.008
pP=4  PCP 1.763 1.794 1.889 1.989 2.024
PTM 2.407 2.366 2.246 2.132 2.096
FER 2452 2452 2.452 2452 2.452
BRRIE « AR o
F*6 BEXREEER (v=025) (VHEEE
AEGRIE (n)
0.1 0.2 0.5 0.8 0.9

p=125 pcp 3.723 4.158 5.795 8.084 9.034
PTM 27.394 24.521 17.581 12.605 11.282
FER 30.635 30.635 30.635 30.635 30.635
p=15 pcp 2.991 3.280 4.324 5.706 6.260
PTM 15.779 14.386 10.903 8.263 7.533
FER 17.326 17.326 17.326 17.326 17.326
pP=2  PpCP 2275 2.438 2.999 3.692 3.958
PTM 7917 7.387 6.000 4.874 4.547
FER 8.496 8.496 8.496 8.496 8.496
p=4  PCP 1.059 1.562 1.732 1.922 1.989
PTM 2.814 2718 2.449 2.208 2.132
FER 2.916 2.916 2916 2916 2916

BERICIR © AWFFeEEH o

(32)
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= - BAEEEERHBERBRANKENTE

8 Obstfeld and Rogoff (1995) K Devereux and Engel (1998) FJ—f%{Li%E » %
x—0Hn=1 > KILHAZBH BT L

E(C1 7

E(u,)= —E(L)
1 = R AR A S 9 B A S s KB A B2 /3 BRI 1521 = Fe AR ] 9 2 B i
AT S SR R B A T
PCP f&7 :

-

s R
_ = p
E(”t)zll (l ljpm >( o Jp )
-plo-4 (o-Dn

epo(l—n)(l—p)(l—na—p))} 02*}

2

2p m
20 - (=-n)(1-p)
_(ﬂj” (=) (LJP (W) »
o-4 (c-Dn

exp {_{(l—n)(l—p) (3—1’1(1—,0)):|O_2t } (40)

2p m
PTM f&A
I-p 1-p (I-n)(1-p)

E(ut)z%(/l—ljp(lm( o jp[ij ,
-plo-4 (oc-1n ¥

(33)
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_ o o (-n)*(1-p)
_( A-1 jp(l ) ( o )ﬂ wey S 4
o-1 (c-Dn

[ A=1 et c | B n(1=p) l-p
[0'—/1) [(G_DUJ A=) (¥) s exp[ - 0] @

FER 157 :

E(u,)= : (l 1j(lpa) g I:(Lj;ex —1_—p0'2
- o-1 (c-1n LY P 200 "
L
(2P (o () ol 2 »
o-1 (c-n) \¥ P 2070

[FIRERIUSEEE AT 7T X > P 2 EEE B BT — NERHIE] > m] DU B4 2
T BT A S RS AN 3R 7 ~ 2 8 Je3R 9 vl o FHFR 7~ 3 8 Jedk 9 T &Il - [BIYHEEHK
ARG S AR EAKE TR - K70 EEABHBEEIMENT & p<2 > Ho 2
K (n=0.9) W » [F14E 0 ##{5Ed Devereux and Engel (1998) E{LIfS 4 » B PCP #5701 K7
PTM TR HASE S & =52 FER 570 o % 8 K3k o RIS E AN 28 5 MRS R -
fitiamHI|EE Devereux and Engel (1998) <& A H B EIEIL e 2N » A SCREBUE #2E R
SRR TS o IREIMEZSHIE (PCP K PTM #5471 ) AUEFHEA GFE & & AR B ER
WA AN » {HIE EFEZRHIEE (FER BRY) RUtmFIHEAK Rl er R & AR B AL B e 5
WY s EI o BAB AR T 2B G Devereux and Engel (1998) #5544 » [E] E[EARS
HIEE BRI K S Er S P B HE AR I
PR IR » BENTSEET T (o) SHEFDKUEMEN R » AR SCHE(EIE
SR I SSE R EYE (o) BT 2 IATTERIRBUE (n) LUk pGan &t (1) 1)
B (HEE b BIMMEFINSEEEMEE (o) E—DREIRR 2 1EE - BlnT#

(34)
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Capital Mobility, Price-Setting Behavior
and the Welfare Performance under
Alternative Exchange Rate Regimes’

Chung-Fu Lai

Abstract

Based on the framework of New Open Economy Macroeconomics, this paper extends the
model setup of Devereux and Engel (1998) to investigate how capital mobility, price setting,
and imperfectly competitive market structure affect consumption volatility, expected level of
consumption, and the welfare performance under alternative exchange rate regimes for a
country facing foreign monetary shocks, and analyzes the question of the choice of exchange
rate regimes. According to theoretical analysis and simulation results, the following

conclusions were made. Firstly, pricing to market (PTM) model has the lowest variance of

" This paper summarizes the findings from the research outcome report of National Science
Council project (NSC97-2410-H-431-013). We present the importance of capital mobility,
price-setting behavior and imperfectly competitive labor market structure in the question of
the choice of exchange rate regimes. In order to ensure the accuracy of the derivation results,
we relax the assumptions step-by-step. Our previous work for this issue only focused on the
roles of capital mobility and price-setting behavior. The author thanks two anonymous
referees for their helpful comments and suggestions. I also wish to thank Professor Ming-fu
Shaw for discussions in 2009 TEA annual conference and the National Science Council for
financial support. Any errors or shorting are the authors’ responsibility.

™ Assistant Professor, Department of Applied Economics, Fo Guang University. Corresponding

Author. Tel: +886-3-9871000 ext. 23515, Email: cflai@mail.feu.edu.tw.
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domestic consumption, and the variance of domestic consumption with producer-currency
pricing (PCP) model depends on the degree of capital mobility and the country size. Secondly,
the fixed exchange rate will dominate floating exchange rate in terms of the expected level of
consumption. Finally, from the perspective of welfare performance, fixed exchange rate is
preferable to floating exchange rate with the lower degree of capital mobility or the greater

monopoly power of labor market.

Keywords: New Open Economy Macroeconomics, the Choice of Exchange Rate Regimes,
Capital Mobility, Imperfectly Competitive Market, Price-Setting Behavior
JEL Classification: F33, F41, F55
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