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GARCH Model
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i=1 i=1

2 _ 2 2 2
ht =V + Vagt—l + Vbht—l + Vdé;—lt_1
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Stochastic Volatility Model
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GARCH Model
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TGARCH Model
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St =G +Zb1ist—i t+ &, 17

-1
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GJR-GARCH Model
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S,=ci+ ). b;S, ; +&s, (18)

i=1

htz =v.+ Vagtz—l + thtz—l + Vd5t-1'9z2-1 +voV,
1 &.,<0
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VEC-TGARCH

4 4
AS, =c+aiZ,, +zbliASt—l +Zd1iAFt—1 +&, (19)

i=1 i=1

4 4
AF, =c,+a,Z,  + ZbZiASt—l + ZdziAFt—l +&r,

i=1 i=1

W o=v +vie  +vie  +v., hE +v, h*
st,t V1 a“t-1 a“t-1 st,a'‘t—1 fta'tt—1
2 _ + .t - 2 2

Wy =vy V€LV, €+ vy b+ v, b

2
hy  =Vv3+V.E 1Ef o 1+vhhs/ttl
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{’%_1 >0 hl=w+oie  +phl,

£, <0 h=w-oie  +ph,
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BV 2 A 2 S Bl e <2 Sy il — W Bl R B 2 (3T 28 (b, = 0.1585) » 1E 1%
REEKYET > fI S RERE > BRI MHE TS e A R B R BE R B > /NI B (B [N Bl
H B R (volatility clustering) ©
B

BIVSIIE 2 el 2 o e B & 52 ) B i — PO ) (i3t 22 80b, = 0.1549 ) Bl o FI e 2Ry
== 2 AT — B (k322 8d, =0.0578 ) AT » BN/ 5 e e By s ri b -
B=":

BIVSIIE 2 el 2= o e Bl i <2 ) S i — Je B (i3t 22 8p, = 0.1535) B HATIRERK
L (hFF28d, =0.0018) Frz8 » BIEHRIMIE i 5 F R e e 1 -

&1 FEHIRENREC SBILEHER

B— B Bi=
H 2 28 SR t fif HEAS R t fi HEAS R t fi
W ¢ 0.0649  5.1948%%* 00617  4.8819%F%  0.0653  5.2842%%*
EEAUZ3E by 0.1585  5.6144%%% (1549  54777%*  (.1535  5.5031%**
SRR ACIH d, - - 0.0578  2.8210%** - -
EHMERLE 4 - - - - 0.0018  5.5740%**

BRI« TR -
oo ek RRIIFIRAE 5% » 1 %REE KUE T RRAR -
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RIFIGTIREER Y > 7E 1% REEKUET » BVHAMEZS Hil & <7 B S Al (fkdt
28 b)) A8 BURERIIA » #& AnTFIH B SRTn SIS & > (FRERE I
Theg > EMETANENITE » RN R I NE 5 IE8EsE Ti  TeCFs s
JIREECER Y E 1% REEOKMET » HIIREZS S < e Bl & 52 B 5 nir R el e B (fkat
Z2Hv, =0.8150) K H S ATHAARTAIAEM ((HFF280v, =0.1522) % BRI MNE i
TAER UL BN ERE AR B ~ /N B RRE, Nk B 2 3R > BNIIRE 5 ARk B R R o
B

RIFRITTTRECER ) AE 1% REEEKYET » SRIISMESCRM S > SHE iS22 8
1B (312 8a)) SEAREEEIR R BUE 1T & aR A B R R g sl D i i
W IRAE » BRI HE T 57 AE R W 1 BA 6% - 71 BIVRI S s Bl S HT e A5 [ L 7%
(co-movement) FGR o [RIIRF » B 2l € <2 5 B Bl — SRl (5312 8p,) KoxikE
ASHT— AR (153 28a,,) AT BRTERIAN - & AWTRIA B B i 0 s
EA o (FRBFEEEIRDIRE  EMETANOENITE » /REIZR BN HE iR 2
Vs« e BT REE D 0 16 1% B KMET » BVAMEZS Sl < B &2 B &
AR B (53128, =0.7849 ) B H S ATHIARTENIERM (53 280v, =0.1742)
ARG 8 » BRI MHE i 55 CE B RBE R D ~ /N PRBE N Bl 2 BRER - IR ENYHE i
AEZER T b A DESHE A

a7
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BR=:

EPE PR F T Y - BRSSO 6 2 5 SRR (132 M, ) AT - B
FRAERTHAPY » B0 A TR E SRS A0 - SRS R BB IRE » ST e T
FURYESTITES » JRENSE I HEE i B P iS5 © TR ) » B
A M 2 B O 1 W) (1328, =0.7774) R S IR T
B (F52F 2B, =0.1370 ) FTE BT HRE iS55 (7 (£ R B PRIACHEB) /BBt
W 2 LG » SREDINRE TS5 FEUE B AR REVE » RIS » EDWIREAS S 2 BB T %
SIS R (hFh2B,) L% -

#+ 2 GARCH BRI E(LETHER

foizl— - =
H 2 28 SR t fif HEAS R t fid HEAS R t fil
W ¢, —649E-05 —-12620  —9.53E-05 -1.8239  —1.10E-04 —5.9711%**
IRAEEIEH a - - -0.205 ~1.8398 0.1394  4.1655%**
H BT E by  0.1680  4.6722%** —0.1821  -1.6151  —5.95E-03 —0.1637

by, —5.12E-04 -0.0124 -0.3218 —2.7880*** —0.0114 -0.3915
b -0.0128  -0.3938 -0.2748 -1.8599 0.0774  2.3829%**
by,  0.0818 2.2809**  —0.0239 -0.1802 0.1394  4.1655%**

EHERMIRCE  d) - - 0.3328 3.0464%%* - -
d, - - 0.3025 2.0430%* - -
dyy - - 0.2473 1.7877 - -
dy - - 0.1031 0.8617 - -

W Ve 232E-07 13.2207%%*% 2.16E-07  3.0632*** 2.89E-07 7.1276%**

EER'E v, 08150  62.5779%%* (.7849  56.8835%%* (7774  33.2694%**

ENLIEH vy 01522 11.2190%%*% 0.1742  10.7782%** 0.1370  7.7301%**

HEIHMERZE v - - - - 1.5E-06  14.3885%**

BRIACIR © AW FeEERe o
ik oo R R RIIFORTE 5% 0 1% BEEKYE TR -

(18)
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(=)GARCH-M &2 SRLETHER

K 3 % GARCH-M 81 2 (ha s » BZaG SRR T
B—:

PR RERER D » (£ 1% WEEOKHET - RUYIREZS M & 52 5 S A iiia (i3t
2 by, ) R BRI - & AR B S i EREa - (ERERs SR
fe > EMETHFERITE - JRENZR BN HE i SRR T i85 - [RIRF - BIIRE
AR 2 EH ST S (53128 g, =0.1693) FTRSER s BEURIME i 5 7L e T
R PRIHE B SR 5 G R BT REECER ) - AE 1% BREOKYET - RIYIREZASER < 1B &
= B 5 i IR R B (328, =0.8144 ) K E S ATIIARTHBIIHRM (45328
v, =0.1541) FT8 > REURIME TG A RN (HRE B E) ~ /N Bh RBE/ B 2 BAR
IRENGHHE TS5 A AL I B i R R 1L

g

R :

BEPFRE TR Y » 7E 1% BEKHET - SLRISIURTS - STt
TP (17T M a,) BRI £ 1 AR I I S B TR D T
SUSHRRE » BT MR T35 17 {500 520 T » 15092 L O 2 £ 3675
(co-movement) B [FI} » EITREZE A €0 52 1 5 — WIHRI (1532 n,,) BOBNTEE
AR AT (157120, ) PR - BRI » 2 ATTRLF £ S s e
A (ER IR TERIIIAE - SETTEE A RN ESRIT B » JRENE R EIISNGE it
riish s SLBIREAS T 0 2 1 SRR (132 g, =0.1469) FTRSE » B9HETH
5P E S RN B S 5 TP ST 53 - EIUIEAS 0 2 5B 2 1
B SR TR U T (572 B, =0.7806 ) B I S IR TV (52
v, =0.1676) FITRCHE  BURHHETIh{E (E AU ERA) ~/ Ny Bt ey 2 L e -
IREIVSNRE 7355 17 TE BRI R o

19)
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B=":

GRPFRETREAER Y - RIE S & 52 5 S pi— W (453t 280p,,) P ® -
SURTERIIIAN - & AR B S i e A8 &N - RIER RS SRR Ihge - i &
TTAEFIERITE - JRENZRR B ME i 5 E R TR i85 5 [RIRF - BIHIRE et A &
SHE SRS (ET2%8g,) At B BURIMIE 5 A7 A2 & R S el 35 s
et O R AR 7 - BIUIRE 28 S .2 0 Bh & 2 B 5 mil IR S 8 (f3 2 8
v, =0.7534) K H S RTHIR PR (5312800, =0.0806 ) A2 BURIMIE Hi5 77 AE
RUL B PRBE R BED ~ /N BYREE/ N B 2 B > JRRNSMEE T35 7 A By SRR 1 - [
I » BISIREZS Hi 2 e BT & 2 WO L Sy & (3T 28y, ) L8 -

#F 3 GARCH-M EE S BIHEHER

A — B i =
B2 28 HESRE t fiE HEAS R t fié HEAS R t fiE
HE ¢, -343E-04 23438  -3.25E-04 -2.7889%%* _]00E-04 —5.8377***
B IR a - - -0.1552  -1.7048 - -
[\ B g T g 0.1693 1.9757 0.1469 1.9346 0.0381 0.2428
HHOREH by 01627  45093%* _0.1514 —1.6448  —0.1047  —3.0980%**
b, -3.18E-03 -0.0768  —02877 -24711 0.0310  0.2373
b; —0.0173 -0.5347  -02603 -22670  —0.0272  —0.1766
by 00793 22273% 00172  -0.1575 0.0559  0.4640
EE MR 4, - - 03002  3.3084%** - -
dy, - - 02776 24172 - -
d; - - 02313 2.1304 - -
dy - - 0.0937  0.9581 - -
HE V.  228E-07 2.7866***  2.09E-07 3.0160%** 1.36E-07 6.9653%**
EE3RE) v, 08144  62.1164*** 0.7806  51.7662%**  0.7534  30.1513%**
ENEL R vy 01541 12.4924%%%  0.1676  10.9522%%*  0.0806  6.5927%**
HIMERZE v - - - - 1.85E-06  19.9850%**

BRI« AR o
if o 2 RIFRIRAE 5% 0 1% HIEKUET B

(20)
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(PD)EGARCH 128y 2 S E{hETHER
7% 4 15 EGARCH HA 7 (h3HEG IR » %5 RERATT -

BRN—

R R B - A 1% HEEKUET - BUIREZS SR e <2 5 Srai— ~ PU ST
(GG 28b,, ~ b,) Frg% BURTEAIAN » & AT E &7 — ~ YA ERE T
VE RS R BN DIRE M BT A FIRERITE » TRRANZRR RIS RE i SR e iy
MG R BT Y > 75 1% REEKHET - BIIREZSHIM < 5 Bh & =2 H 5w
BB (3 28y, =0.9103) K E & Hi IR TEIIHRM (532 80y, =0.3531) fAtig
B QURIMIE TS FAE IR RRE R B ~ /N B RRE B 2 BUSR » TRENIE i 5517
TER B HORAR 1 » AN - IS E AR 2 H (EH280y,) /IMP 0 HEREE » BUr
B 1 AR TR B A5 | EEAY I B (E 1) R TR B AT 5| 38 2 K B) » JRENYE iS5 7 7RI
B SEIGR ©
B

e 7R 08 LRI BOR T S - S iR A B I (k32 8a,) B
A 1% ZHEEKE > BURIMNET S BT B R RSN - gaBIREER
SASMTHRRE © BT ARTHIYMRE i 55 7 78 RIS MR 0R > 7 BRI S e 2 Bl 3 A REE 2 P A L 7
HAGR o [RIIRE » BIVHHE A SR dr 2 B 5w =R (312 8b,, ) SO HAMEZSHRIATI (i
i28d,,) T BURTEREIAN > #5& ATFIH B S AT ER &S RIERER
BURIIThRE » MM ETERINERITE - FRENFR R AN E 5 IR i « mifske:
BRI o 1E 1% BEEOKUETS > BIVHARE 2Rl 2 I Bh & 52 B B i AR e Bh
(it 2%y, =0.9310) K& H S HTIARTEIHRM (&2, =0.3352) g% Enit
[ T35 AR R U B R RE R Bl ~ /N B RS N B 2 BHER > TR T 7 70 I Bl s
AORFIE - [RIRE > JBAEIE ((GEF280,) /MR 0 > B H B A TE IS 5 [EERY) I Bl
RIS TE T A TE AR B A7 5| 58, 2 Bl » JRRNSRE i 5517 7E I B S B 4R -

@n
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#F 4 EGARCH ERICSHLEHER

A — {5 i =

B2 28 HESRE t fié HEAS FRE t fiE HEAS R t fié

W ¢, -147E-05 -0.2863 -2.10E-05 —0.4706  —1.77E-05 -0.4710

BRI a, - - 03229  —4.8657%** - -

H ORI b,  0.1664 4.6441%%% (01876  —1.8346 0.1930 5.2483%**
b, 00305 07817 02057 -1.9250 0.0693 1.4953
by;  0.0337 10952 02647  -2.7820%**  0.0284  0.3942
by 00964  2.7928*%%*  (.0321 0.3640 0.0247 03678

EMERMEECE  d), - - 03508  3.5522%%x - -
dy, - - 02264  2.2777%* - -
ds - - 02059  2.3762%* - -
dy - - 0.0867 1.0854 - -

HE v. -1.08E-07 -1.5728 ~8.10E-07 —9.7964%** —] 46E-07 —5.7634%%*

EESRE) v, 09103  742308** 09310  60.8713*** 08730  59.4538%**

ggﬁg%ﬁb vy 03531 17.8631%%* 03352 14.8238%%* (02477  15.9367%**

BEREZE v, 03242 -73754%%% 02318  —4.6135%** —0.1860  -8.3769***

HIIMERZE v - - - - 1.O1E-06 48.3538%%*

BRI - ARTEHE o
it e R RIFRIRAE 5% 0 1% BEKETBEEE -

RIN=:

erE R TRERERSY » RIIREZS il o 52 B S mil— JFe (fh3t 280, ) Frv# -
SURAERIIIAN - & AR B S i e A8 &N - R R RS SR A DhgE - S &
TTANBERITE » JRAZOR BN fi 5B BRI 5 e R 8O- ER 5
PV IE 2 el o e B o 2 ) B TSI i e B (fikidt 228y, = 0.8730) Ko EH BYRTIIRTH
W (EET2 8, =0.2477) P8 BURIHETTDS AL R RS AN B ~ /M@ i
/N Bl 2 SR - IR BN T35 T (LI B R AR 1L - [RIIRF - B A28 (532

(22)
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v, /N0 HEERE - BT G R TEEA S 5 [EEHY 5 Bl RS 1 1o R FEE S B 5 | 5%
ZUEE > TRENYME T 557 R B SR 5 - S AN AR 2 0 Bh T o 52 M A2

7 (R, P

(i) TGARCH 1282 SERETHER

K 5 % TGARCH HR 2 (3 HA5 R » BZAS SREURATT
BIN—:

RpE R TR ECER D - 1E 1% REEOKUET - RIHAREZSERM & <2 B S A e (ftat
28 by, ) A BURTERIAA » & AWTHIH B S AR B EA - (ERERREER
hie » EMETHMERITE » /REIZOREVEAIMIE 5 ERERE8 5 TR s
JIRERERTY > 7E 1% WUREZEKUET » BIVHIME ZS a2 e B & 52 B S AR SR B (fih
a2y, =0.7924) K E S RTIHARTEPSRM ((53H280v, =0.2115 ~ v, =0.1200) AT
B QURIME TG RIEBFRE A B ~ /BB RRE/ B < B5R - TRENSE i 517
FEVREHRA VR E - (R » KRS B e R TEIIRAN (5322 8v, = 0.2115) KA IERRFEY]
R (A28, =0.1200) » B3 H S0 R TEITIEAE) 5 ECAY I B RS 1E o) K FEI )
P |38 2 8 > JRENIHHE 5 17 (£ I B SO ER RIS -

B

eI R B LRI BOR T S - ST a2 B R (32 8q,) B
A 1% ZBEZKUE » REURIME G 5 B T m R R DI RAGRIG - §HBREER
HRESMEIRRE o F LARTROOMHE iS5 (7 A R IR M BR 17 » /BRI 2 Bl HARE 25 ) A 7%
(co-movement) A5 o [FIR; - EVHIEZSHal & 52 5 Sl — ~ =0 (1280, ~ bs)
FORHAREASERIMT— ~ = ~ = (31284, ~ 4,, ~ d,y) T8 BURIERN - #%
& NFIFIH B S A AR E A - R VERER BRI II6E  EMETH MW ENTE -

(23)



—140— Frai b ST A RN B L S 2 BRGHE- PRI U R Al A R 2 et

JRENZR BIASHHE i S HHE 5B i e 5 iR Fa RBOTRE AR D - 16 1% BHEK
HET - PIUIREZS I < 05 Bl ey 2 5 By AT HIR wRBs B (51280, = 0.7849) ke H SRR
TEHHAHI (53128, =0.1742) FTRE  BURIMHE m 5 (7 A2 RIB P PRE A B ~ /N
RBE/ N B 2 BESR - JRRNSHE TS (AR #E% (volatility clustering) FURFIE ©

#F 5 TGARCH EEICLELEHER b,

A — - =
3 28 MR t fif HEAS FRE t fié HERG TR t fiE
HE ¢, —4.03E-05 -0.7382  —6.87E-05 -1.9110  —1.54E-05 -0.3997
BRI a - - —0.2448  —3.4636%** - -
B R by 01772 48667 —0.1773  —2.4852*%*  0.1442  4.5486%**
b, -552E-03 -0.1377  —03235 =3.9531*** —0.0272 —0.8333
by -3.65E-03 -0.1157  —02792 -2.9324*** —00116 —0.4333
b,  0.0829 2.3340%%  —0.0262 —0.3156 0.0666  2.2580%*
EHERMRTE 4, - - 03353 4.6897*** - -
dy, - - 03147  3.9575%*x - -
dis - - 02594  2.9055%*x - -
dy - - 0.1101 1.4611 - -
o v,  271E-07  3.0320%%* 236E-07 4.6259%** 175E-07 11.8741%%*
EESRE) v, 07924 49.5779%%* 07839  46.8335%** 07772  54.5530%**

RIEHERM(<0) v, 02115 11.9176%** 02510  14.1869%**  0.1924  11.5357%%*

ﬂifﬁﬁ%wﬁlom vy 0.1200 6.4426%**  (.1381 9.8649%**  (.1270  7.0701%**
EUMNERZE v - - - - 1.42E-06 49.0119%**

BRI © AR -

B ek B RIISRORTE 5% 0 1% REEKHE T B -

@24
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BN=:

RIEE T2 AR 3 - BUHARE 28l € 52 B 5 i (f53+22 %, ) Priv’E » B
ERLIAA - #& NFTRIH] B & BT EREA - KR ESSEHRIhRE - EMETH
FIFERATE » TR BV HE 35 80R P 5 + ikl BT XE 7 - B
2ol < e B & 52 B B AR HI B (5T 28y, =0.7772) ke B B RTHIR TEITER
B (5328, =0.1924 ~ v, =0.1270) Frs’8 > BURIME S A0 E KR EN EFE K E) -
/BB RBE, N 2 BER o IR ENIHE TS AR B s AR > (RIS - & 1] oK R
2 (T2 8y, =0.1924 ) KA IERRTHIASRMZ2E (hEF280y, =0.1270) > #RH
2 1F R TRV B0 e 5 | AEC ) B Bl RS L [ oK TR Bl P | 58 2 ) » /R BIA M Fs5 7 AE 38
B SR AR > X ANHARE ZS il < e Bh o 2 IR AC S (T2 By, ) 2% -

(7V)GJR-GARCH {RE 2 SBULEHER

% 6 £3 GIR-GARCH AL Z 3G R » %S SBURATT -

R

WER T TR » 15 1% MREOKOE T > BIUIREAS S 52 1 S (laszt
S, ) R BURTERIIP » 278 ATTRIF E SRS 2R - TR e
ITIRE » TR TR FIRTERITR » 7RI RTS8 5 T
WOHTRRE TS IVOIER R0 2 0 0 52 1 S IR ) (15320, =0.7923) B
PR BRI (5728, = 02116 ) FH 8 BRINEE 517 (E ATy K 1
B /IR RS B 5 B MRE 5 E WSRO R [ » B AR (1
AHBW, ) /S 0 ELERE » B R ST LAY S I o A T
5158 2 Y » 7RI ET ST PRI S B -

(25)
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+ 6 GJR-GARCH ERI L ELETHER

fEz— B i =
B2 28 HESHTRE t fif HEAS FRE t fiE HEEPREL fA
W ¢, —4.03E-05 -0.7384  -7.11E-05 —1.9836 2.98E-05 0.4793
BRI a - - —0.2665  —3.7700%** - -
HHRLH by, 0.1772 4.8665%** 02036  —2.8946***  0.1602  4.9652%**
b, -554E-03 -0.1381  —03512  —4.3109%** —0.0410  —1.2051
b -3.63E-03 -0.1150  —0.3003  —3.1873*** —721E-04 —0.0226
by  0.0828 2.3314%% 00347 —0.4177 0.0571 17703
EHERMIRCE  d) - - 03599  5.0786%** - -
d, - - 0.3400  4.2968%** - -
ds - - 02787  3.1576%** - -
dy - - 0.1193 1.5825 - -
HE Ve 271B-07  3.0332%%% 232E-07 4.5889%%%  372E-07 6.2149%**
EESRE) v, 07923 49.5550%** (.7836  46.6598***  0.7776  55.0068***
A FHIEA I vy 02116  11.9156%** 02542  14.0002%%*  0.1333  6.5894%**
WEIAETRZE v, —0.0915  —4.9456*%%% —0.1145  —6.1960*** —0.1096  —5.8405%**
EIMERZE v - - - - 2.53E-06 49.3021%**

BRI« AR o
f o 2 RIFRIRAE 5% 0 1% HIEKUET B

RN

erE AT EER D - RSBSOS » SHE TS B IR (52 8q,) BA
1% L BEEOKHE » RER M i 557 5 2T H i e R Y1 (B (R0E - & B B [ml {2 R
IBHIRRE o A LU RIHHE 5 A LR IR R - JREN RN 2R Bl R AR [ R B
R o[RS - PNHAREAS TR G 52 5 Bl — ~ =~ AR (53128, ~ by, ~ by) KOE
R AN AT — ~ = ~ =11 (hEH 2804, ~ d), ~ dyy) P8 BURERIIAN > & A

AR B &I AR E A - RIER R BEIhEE - SEMETERIMENTE - IR

(26)
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BNZR BRSO ME T 5 R M i85 5 e 52 SO R VR 53 - BIIE 25l 2 e B &
= B S AR R B (328, =0.7836 ) K E B ATHAAR FHATERIM (k3228
v, =0.2542 ) A7 BHRIMHE 5 T AE R B RS AR D ~ /BB PBE/ B 2 R
JRENGIHE T35 (AR B AR - (RIS > R E AR (3t 28y, ) /D2 0 BiUR
P &4 1) R FE I B P 5 | ECH I B RS LE [0 R PRI B A5 58 2 I8l - JRBNSHRE i 517 A2
B S AR -

BR=":

fRrEFETREER Y - RIIRE S & 52 B S R0 (3128, ) Frdst - 8
TMERIAA - E TR B & e ERR A - ZRERER R » EMETTH
FIRIERITRS » JRENZOR B HE i SRR T i85 5 iee 52 RBOTRE AR SY » B
it A I 2 5 B 32 1 B BT R B (A 28y, =0.7776) K H S RIIRTHIIH
M (280, =0.1333) AT BURIMHE M5 e R RS AR B ~ /NEEh (HhE |
e 2 BER > JRENIMEE i S T AR B R IE - R - W Eh AN B2 (G328,
/NS O FLEERE > REUIS H 6 R TR B P 5 | REA I Bl K L ) R PSR B P 5 | 58 2 60 -
IR ENGHHE T 5517 A2 I SR 5R » X RN 25 il 2 e B n & 2 E IS E AL A & (3T
BHv,) LB -

(5)VEC-TGARCH & Z 2L E{LETHER

B A G2 AR 2N 0 - RS RIS - SMRE SRR 2 B I 2 8
BA 1% ZBEKEE » BURIME i 2 21 F R mi R BRIy - & B EhEE =
RIBAEGIRTE o e LUAT RIYME 7355 T (ER I BRGR - /1 RIEITHIE 2 Bl it JUJ e 24 i) 45 3
& (co-movement) BI5R o [FIiF - BIYIRE SR & 52 B S pi— ~ U1 B sa T 2= e
Ai— ~ =~ ZHIFm 8 RURTERIAA - & AR B S a8 R B & - 2R
(RS BRDIRE - EMEITAFIRENITE § 281 - MR G T ERER S -

27
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SURIIESRM S » JHETSGSE B IEH 2 HER 1% ZREKUE - BURIMNERY
5 BT R R B BR RIF - & H B[ ERIIIHHIREE o Fr LRI RIS M i 5

7 VEC-TGARCH #EBI2 {hEH#ER

REFFIISERN
BIEAGHHE 745 S YT T35
28 HEAG TREL t fiE 2 HERG R EL t fiE
¢ 0.07562 32613 | ¢, ~0.02793 ~0.89239
a, ~0.1586 ~4.23395%** | a, ~0.2396 ~5.32163%%*
by 0.06494 4.13385%** | by, ~0.1639 —4.69370%**
by, ~0.0183 ~2.70038%** | by, ~0.1235 —4.34286%%*
b ~0.0058 ~0.6783 bys ~0.0745 ~2.02703%*
by, 0.0016 1.2018 by 0.0206 1.19223
d,, 0.0206 3.52363%++ | d, 0.2150 5.11239%%*
dy, 0.0433 3.72169%** | d,, 0.166 475744
dys ~0.0592 ~3.59252%%% | dyy 0.0366 1.50716
dy, 0.0047 1.40798 d,, 0.1792 484088
R ESEDN
v, 0.04628 3.42990%** | v, 0.0497 8.30796%**
Vi 0.54262 9.02366** | v, 0.41745 7.00129%%*
Vi 0.38139 4.19425%%% | v, 0.39766 4.62288%*
v 0.00053 6.06228%%% | 0.0438 8.09007%**
vy 0.00091 6.80193%%* | - 0.05114 8.2274] %%+
CEees Tty
v 0.004681 5.37373%%*
v, 0.003601 5.00535%%*
v, 0.0041186 9.26586%**

BRI« AR o
it o 2 RIFRIRAE 5% 0 1% HIEKUET B

(28)
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TAAER A MRS - 7R ENEIHANE 2= B a HAME AS G SRS UGk o (Rl - S ARE 25 il 7
H S A— ~ I S BV 2 i T — ~ =~ TSI RUR(ERIAA - & AT
FIIF B SRS ERE T > RIEBERBEHRNIIRE - EMETAMNENTE » it
AN ~ IR AR Z G PE R S BT R TR A - e ok 2 Bl BT e 2 7 5 B IR SR BRI %

FUVHAIE A {6k {1 5 SR 5 7 R X o3 > BV Al 2 38 B0 2 0 B T SO Sl s 3l
it e 230 B b B WS OR PELSUTERI P o > DR TMHE T 1 (R I Bh (B R el ~ /)
P B RRE NRe B 2 BRER > JRRNYME 3517 A2 I B SRR 1 -

(I » 1) A TE AT 22 B TE 1) R PR 22 8 > BT e & e R P B 5 |
RER IR B RS L ) R FHEA SN i 5 | 58 2 0 8h - JRENIHHE MG (R B A AR SR 5 1E
o S AR A A SR BT R SR 0 s R A i 2 0 B o 52 B B i R el e 80 ~ A
[ 2530 B B B TSIR FEADTEI AT 2 2 > BER OHHE TG 1 (LRI B (R RE R ~ /[N
{RBE/ N B 2 B - JRRNSHHE T35 (7 A I B R AR - [RIRF - & e R FH T 2 3K
i LI i A TR 22 B+ RS 5 0 R TR B Fir 5 [RE A0 Bl KO L o) oK PR St el o 5 |
.2 W B > TRENIME 7557 AE B N BT LR 5 AR AE IR S SR B R 25 T w] A1 -
B~ e MAOHE T 55 & 52 AT IR 22 2H ~ AT Eh A LT e 2
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1. FI3IFRZEFTT Mean Square Error (MSE)

.67 -07)
MSE=4i1 (20)

N

L FS FRMIRR A2 5 2 I » L TIEH MAE #6F TAHIRR A2 SO RES. (7R )7) » T
aTERE - SR EE A ARG E

2. FIIFRETFTIHR Root Mean Square Error (RMSE)

3 (62 -02)
RMSE =\ 1)
n

BERs MSE 2 —ZXJ5HR - IKBLAT MSE AMHRVEE » (B2 ABHIEER AL N2
BRLLEH MSE /] » JRES 0 5 Z 2= 1 BT o

3. TE)RFLRE Theil’s inequality coefficient (U)

(22)
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4. PIREF TS DR

PACARLA
MSE =5————=((6] =07) + (S5 = 78,2)" + 1=V DS, (23)

1 .
1 =_MSE (8] -07) + (Stiz - 7/80lz Y +(1- }/2))5';2 =UB+UR+UD

2 MSE R RERIE (UB) ~ WERIE (UR) B1TBIE (UD) - H B I i pE il i

BRET BB < 3R B THIIGE ) L Z BRAR o UB = 0 S THINE B BB E 2 MR &3 HE » UR =
0 FoRTEMIEREE D S ERRE BN 5 % UB B UR 535 » MR UD = 1 FIATEHIER

i B SRR RS2 T PR (B (MSE) (R Rsbatk 1% -

(O FRAEEMEFE R EA DT
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fili REETANZE 8 £F 10

R 8 ATAN > FEHIH SRS R 2 IS - B — 2 RSN £« RERIKE)
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* 8 AEEERETRALR (REBMATHIERRMENERRZE)

e ek GARCH GARCH-M  EGARCH TGARCH GIRGARCH
MSE 004013539 004426211 004426214 004426204 004426164  0.04426173
RMSE 020033819 021038562 021038568 021038545  0.2103845 021038473
U 080633741 084540067  0.84540994  (.845409 0.84540518  0.84540609
UB 000644274 000816443 000816444 00081644 000816423  0.00816425
UR 000004682 000872067 000876055 000912349 000738553  0.00774745
UD 099351044 09831149 098307501 098271211 098445025  0.9840883

BRI « AR

®/9 ANEMRELRENTRAILZ LEBR (A = HAEE SRR EH)

s FEP%E) GARCH  GARCH-M  EGARCH TGARCH GIRGARCH VEC-TGARCH
MSE 003973054 0.04426195 004426194 004426197 004426194 004426197  0.04426254
RMSE 0.19932521 021038523 021038522 021038529 021038521 021038529 021038664
U 079960426 0.84540812 0.84540811 0.84540835 0.84540805 0.84540836  0.84541536
UB 000507527 000816432 00081643 000816428 000816421  0.00816428  0.00816436
UR 000038605 000787292 00073639 000677576 000580541  0.00677201  0.0005307
UD 099453868 098396276 09844698 098505995 098603038 098506371  0.99130494
BRI - AT o

F® 10 AEERRENEFHRLEBFRANENRZE)

e RERRE) GARCH GARCHM  EGARCH  TGARCH GIRGARCH
MSE 003800846 004426287 004426285 004426281  0.04426271 0.04426284
RMSE 019495759 021038743 021038738 021038728 021038706 021038736
U 078507154  0.84541681 08454167 084541635  0.84541547 0.84541667
UB 000502271 0.00816442 00081644 000816436  0.00816433 0.00816438
UR 000000746 0.0013581 00013575 000057024 0.0006006 0.00135367
UD 099496983 0.99047748 09904781 09912654 099123508 0.99048195
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Volatility Forecasting of USD/NTD
Exchange Rate and Its Relationship
with Forward Exchange Rate: Effects of
Forecasting Performance and Trading

Volume
Hsiang-Hsi Liu and Chr-Jen Yang**
Abstract

The purpose of this study is to probe the volatility forecasting of NTD/USD exchange rate
and the relationships between the spot and forward exchange markets. In order to forecast the
volatility of rate of change for exchange rate, this study applies stochastic volatility model,
GARCH model, GARCH-M model, EGARCH model, TGARCH model and GJR-GARCH
model to proceed this purpose. Comparing the forecasting performance of each model, we find
that the VEC-TGARCH model is better to describe the relationship between the spot and
forward exchange markets. The sample period is from January 2,2001 to November 30,2005.

Major conclusions of this study are shown as follows. Firstly, the result of the unit root
test shows that the NTD/USD spot exchange rate and the NTD/USD forward exchange rate are
non-stationary series and have the same integration order I(1).Secondly, by using Johansen
co-integration test, the result find that there is a co-integration relationship between the spot
and forward exchange markets. Thirdly, there are a volatility clustering phenomenon and an
asymmetric effect in spot and forward exchange markets. Fourthly, while taking the return of
the forward exchange rate and the trading volume into account, it decreases the volatility
clustering effect and fits the model well. It means that the investors should consider the
influences of the forward exchange rate and trading volume to make better investment
decisions. Fifthly, there are reciprocal cause and effect relationships between spot and forward
exchange markets and the reaction of the forward exchange market to the new news is much
faster. Sixthly, referring to the single variable model, the performance of the stochastic
volatility model is the best, the second comes to TGARCH model. However, when adding the
forward exchange rate and trading volume, the forecasting performance become better. As to
the overall forecasting performance, the forecasting ability of the bi-variable model is better
than that of the single variable model.

Keywords: Spot and Forward Exchange Rates; Volatility Forecasting Model; Cointegration;
GARCH Effect; Forecasting Performance
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