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fEREREME BB T - R SRR H S Y) & — B R 7
BIRF > FLR B T RE B BRI (E R B MBI SR - B A T LUK R T 2 A
<R B B A BRI T EE L JCHR SR BN 2007 HF 8 FI AT | SR B Rl S B (G R £t
HOAEFERCN > FRS BB RT Y B K - GG R BRI N A > SRR R TG
{EENE B FHACSE (interdependence effect) o IRl #% & ALEMEI TIPS SR E E K E
I5F > WA SR B B v IR o RRAE AR RS » AR o3 e e -

M SRR BRI <2 Rl 72 TR e TR A A 92 7 1 i W Z (5 PR ) R AR P A R (R B
(linear correlation coefficient)’ 4|41 King and Wadhwani (1990) - Lee and Kim (1993)~ Longin
and Solnik (1995) ~ Forbes and Rigobon (2002) ~ Boyer et al. (2006) ~ Lee et al. (2007) /&
Dajeman (2013) 55 » i DURHBRGREEE [ BRHIAHBR CRIBC PRET <5 Rl 55 P o e Iy
HF (co-movement) FEEBEIEXIE" (contagion effect) ° #A1fi Embrechts et al. (1999) f&
HE e SR o ECARAE 2 TR RE - RIRRVEAHBR (RE] URE 5 A DR T EER R
B (BIAIFHBEGREE RN - #a70E X - HIAl LURA B TR ¥ BUIRIHRER) - (HEERURIF 2 &

' BEAM S ARG E SRR MA RS SR AR ML sE R $i
AR THRENGEAFRTEZRATFOEN £ FE RO E AR E(ZEH >
2007)
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PRI I RE G > P DL e Al B R S P AR S IR TEIR - BRI RR (R 1
R B HAEFTE N  Hartmann et al. (2004) HIFS HHRMIAE — TR REECIRGR T » A5 & (Al
Sl Ry S R RO KB (B X By IRy S e T ke kA KE) © BEA -
Boyer et al. (1997) J Bekiros and Georgoutsos (2008) fi5 i Bl 7 1R miry 7 bk
5 (spill-over probability) * (HARTEMHEHIREAN AT HE R » 8 & RRIEAHER (RES 3L A 2o
BB O IR o [RIL KRR AH R (R B RE N e ey B M el B B T~ AR B B
HFEATES © feill > Stove et al. (2014) HIfBGERAMHARTE R ER B REHBC - Jell GARCH 54!
TR - S S E R B - FHRDET SRS H REAHBRREL (local Gaussian correlation)
T e G RR O AL BTN - AR R s Sball R ~ JERRIEEM LB BRI AR
FHACAERE (tail dependence structure) ©

4946 Bk Ramchand and Susmel (1998) ~ Ang and Bekaert (2002) Jz Gallo and
Otranto (2008) LU M KHEHAREAY (Markov switching model) A B il 72584 e £l
H R FEE - A (RFRAS R REIRRE I TEEET © Guidolin and Timmermann (2006) HIFEZ TTH
B BRI T - 4@ 2 T IG Al it B Hll b S B 83 S AR (multivariate Markov
switching intercept autoregressive heteroscedasticity, MSIAH) * &7 FH (& LA_EAIRFESK 1y
BARIRTE T & NI A RA (R 53 > A DUbeig & A4 HE © Chan et al. (2011) #RH
Guidolin and Timmermann (2006) HJ MSIAH 154 » [RIRFEEGT TS AN [R] el & 22 11 E <l
fe P HTHT 2 AE SR L - Rodriguez (2007) JIE —JTHRETHCHIRGR T HEH BIIRREZH
H copula FERIARERET & ZE A HI ST RE - MidE H ST e IR SR » L HAE S
il 5 SERART A o CHY FE AR T RS R R ol © PRI - PR MISIAH A=A AT LIRE ]
SRR RHIRRERI T8 ~ B Bl (R B FHRAR R 2 M E 28 BiRE2HHY
copula HERIA] LULETREAAMEITES - (Hi8 SR AR SZ R 2 2 ST R RE /IR IBE% - I
A AW A IRGE R G > REE R ETHRRR (McNeil and Frey, 2000) °

Hamao et al. (1990) ~ Susmel and Engle (1994) ~ Kanas (2000) ~ Candelon et al. (2005) ~
Fujii (2005) % Tai (2007) % A » LL GARCH-Type FHUEEETAE 5 il S AR <2 Al i 5 Iy
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S 18 8 2 75 I < Al 5K S MR RS A M DI g B GR 5 [R1 IR th B 92 < Rl i 35 D U Bl O g
(volatility spillover) FJERER © Arestis et al. (2005) ~ EjfR] (2007) ~ Cho and Parhizgari
(2008) ~ Celik (2012) 5z Ahmad et al. (2013) 5 A\ HIE—3 LIBHREE (- FHRREESS# & GARCH
(Dynamic Conditional Correlation GARCH, DCC-GARCH) TR s it 317 el o IR B e
BRI FHBATREL » toE TG S A ER BT MG SR « HirP Arestis et al. (2005) B2F5ERd
(2007) 945 9L B End s 8 » 0 Il AR 8 ke ' 2 1CSS 14 (iterated
cumulative sums of squares algorithm) i Hi {7 52 2% A4 0 i £ o s B - AR A
DCC-GARCH & AU rh 2 it 3 {66 F #H BA R B o JR1M Straetmans et al. (2008) fi5 i LA
GARCH-Type 5 Ay &t <5 Rl 13 855 51 20 e i) SRS MBI B Y MR AR, - HAkEHE R 52
B2 b 78 BT B o I R T A SE (SR (robust) HYfEETHE R ° Danielsson and de
Vries (2000) ~ Cotter (2001)L5z Poon et al. (2004) HI4EH! GARCH-Type #5580 a] L HE#H
o B B R A B SR H A T O R AR (ki {iED) A% 1E » I PTHT GARCH-Type
FEAE A B — MR B K BRI NE SR - (H RS E g Be R IR B K B SRR -

5 7 e RSO EE AR TR A DB TEE P EREER (extreme value theory) 2K
PRGN B Rl T35 T i 7 Y AR BRI o A (B s P R P Ll 7 M 126 B i R
B AR R ARIE R AR » AT i o i o ORI T R o3 R T
Ui S SR HARAE A > RIS STTME3E (multivariate extreme value theory) F{#F—
17 TH A 38 SR & B2 o B RS A 35 0 SRR IR - 53— )7 THB A0 3 T =6 38 2R 1Y
IR e bR o A % UM 7T BCRI 2 UG AT > — AT 0 RS 22 Rk B A REBILZ: - Starica (1999)
Longin and Solnik (2001) }¢ Bekiros and Georgoutsos (2008) LAZEGELE — TR {56
(2280 Sl LARGRAE R B 7 B (B B At T IR A B 8 LOAROR g A i e 38 2 i ]
(co-boom) EfGUHIAIEL (co-crash) HUFEEE © Poon et al. (2003, 2004) HIl¥E HiF 8L~ R%5
FHWRAT AR T > DL IR 95 18 QI — TR 7 e i A v ik i 26 [T S 208 A= Py
B o DK S 1350 WA 58 B2 [ 2 75 i M8 7 48 H AN IR R B AR K B (tail dependence
function) 7 USRI it R AR S B RE T I i el iy 28 A i [ ]k B A i ) R A
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BRGEIE » ZR1M Poon et al. (2003, 2004) HYJ5iA(EREREAH < FEATE PR AR - &
A A —BEIHLSR © Hartmann et al. (2004) HIFE RS SRS A i 5 E RIBHETE » {2 LI
T AH R 2 5t g5 T R Ay &R AN 4Ry - AT LARIAT Hill (1975) HERPEIGE DU EE SR &
(extreme linkage theory) K& /i i 5 £/ 0F — i EIEE G~ > BIf#E
S531mliy S A AR ) B AR BRI 52 R - HLrp{iETS—4@6Y /2 Hartmann et al. (2004) HJ /7
LA EH Poon et al. (2003) [KFSEETSAHE) R AGAPSA AT - EARRA 20y
[/ o fE{% Straetmans et al. (2008) LA Hartmann et al. (2004) HI{EEHEEEEER » #RH Poon et
al. (2004) HYBERFE(LETAMIE 9/11 RGOSR I 18 S 8 25 R e el St AR el o [ 3
B[] kA H AR BRI S 2R B © Herrera and Eichler (2011) HIJZE# Hartmann et al. (2004) &
PRI > oL GARCH HE R I8 Aa - 51 B8 5B » LA A S Hartmann et
al. (2004) WYHERIELEHEAMEIT(GET - BUERARET LIFREIRREI I (A Bl e B0 F - Jfif%
LIEET R B8 » o 2 S aE 2 FE R A (K BB AN AR » B s Tl
i [ B [ R HBEEAR o

FH72 Jansen and de Vries (1991)~Koedijk et al. (1992) J% Danielsson and de Vries (1997)
F5 B RE BN 3 3 TR A 7 (B3 i i 1 e A )l R 3 I T 0 22 A A i A 1
(robust)” o [KI L%k S AR I ERAE s » A SCHERE Hartmann et al. (2004) HIBFSE » R
e PP 3 PR FH e R A RSB it 3t /5 3 e i e o A » (B e o R e 7
{E1E : 5—¥kH] Barone-Adesi et al. (1998) ~ McNeil and Frey (2000) ~ Herrera and Eichler
(2011) K Stove et al. (2014) 5 AU 515 » Se Ll GARCH FEAY SE sl 21 0 528 i Bhiks
T (heteroscedastic volatility) > FFLAfF & i.4.d FUREHE VIR 7E F 91| 1 T e I St Se S B 1y o
i i el o A PSS » o AECASE R, 3 SRl AR 1 LA SrR PR (AR B 1 © 26 —AE
FE FE M (A SR IR 7 - DURS PR it A 2 e i AN [R) PR T A e e i ' £ P I A

2 A8 4E(robust) A48 — AR /2 AT AR - 2 TR T Jo S 98 69 2 B » AR S B0k T
G ZA G ETE » ZER o B340 > B & A 043285 & & breakdown © BT AdR
B A bt s B RE E AT SRR R R P LA REASE o
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IR 2 PR PRI 2 LAY 7 2K o 01 P S G AN ] s 7 R R kst 7 B 72 52 (o
{EREAF B E LR E -

PRI > ASCLASER ~ S ~ £ ~ 1 ~ (IR ~ Al wA o ~ AF -~ EERE
VEHEZE ~ HAS ~ T ~ BOm ~ &0 ~ HhE - G S Ve - FRARVERR - JEARE - R -
FIE ~ PTRRAE ~ B2 PG BILEE PG &5 24 (HEFBRBE TR ET 3R > IR BARA SR BN A 77 U1
B 1991 SF2E 2013 32 (B S B e v R Wi eI A (R E » it LS — D hR I E ~ &
Tt I 2 AR RS R B R A AR 52 o ETRE RIS 1994 AR PY R R fa % ~ 1997
FERRIN R fEH ~ 1998 TR E(S fE R LR RINEAE AR (LTCM) EIPHEE -
1999 - PUERlfE i ~ 2000 F EEIHEREIR ~ 2001 F3EE] 911 ZiBCE ~ 2003 F £
BT ~ 2007 - 8 F 2 2008 F 10 H & EKERIEHE ~ 2009 5 12 H 2 2010 F 5 H B (EH
fEtSEEA M AMELERREL LSRR et EErRER S 28
W FE BT 3SR o PR A R SE B B ~ BR ~ BT T SN G e (P B 2 Wt P A 1K1 T
BEI - (A NEBO U b -

R BIUES - B BETS > SRR EBEEOREET - 55 50/ AaHT
T B R EEIT kIR

|

o il
=

N> FRT E

ASCRSE V5% 4 2 E ] Hartmann et al. (2004) 4@ 2 b fie S0 9 G 1 &t i i)
FHACSHE » DUN Se o M EE R G > M58 — 25 3 I W s B SR 1

— » IREEHIEH

(B hE AR B X ~ Y SRS M A R TSR B AR » 10 x ~ y 3RS FIMEAE - e
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MG FH A 5 e i S5 R 3 2 - A0SR DL S AR R I 1 ) B o X > x FORadIier
KRR > SZ AR IEHRIER X > x FOREZM AN © LU T ASCUUECHI A @ EHE R 5 8
1T - 47 k R um SR R A R R (B i RBRE RE) » BNERHER [ ivh 2= DH
— TR E RBREEDL T - Wl R i Er [R]RF 3 A KBREBSAR r] R T

P{X>x, Y>y}
P{X>x or Y>y}

Plk=2k>1}= (1)

MR (1) ZURE it i B A BE SR m] SR S R (AT A SRR 5 i i R AR S )

P{X >x}+P{Y >y}
1- P{X<x Y<y}

E[klk21]=P{k=2/k21}+1= )

R 1 BEREHE (L ST MO E AU » ke S AT BEAE B X~ Y OHRRA 7 BCERRE » A SR A
B BT 28U dE A E KRR X~ Y 19 L (18K (upper quantile function) 41
T

x=0,(t)=(1-F)" (t)

o (3)
y=0,(v)=(1-F,) (v)

Hrh 7 8L F, 3 R AR OB v R AR DY IER ¢ SRR 2B (scaling parameter) 2
tu (B rv) ARIREERE I X (30 Y) Gildith x (3 y) AUREESBRBERE KHE » Fr L ¢ Bdicses
ATDLR R FE & E O B bR T BR 2 PN (A S o b IR B L)

= lim ' (1-P{X <Q (), Y <Q,(v)} * I(u,v) 1 £33 % B A MH 4K 5 B (stable tail

dependence function, STDF) ° 3% &% TMEHRIIEEEAF 3) =UTA ) A KRIELFRIR(E
AT #E1S 0
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lim E[ k[ >1] = lim CPIX> Q)+ PIY>Q,(0)} _ u+v
1-0° S 0 1-P{X <Q(t), YSO,0)}]  1u,v)

“4)

Huang (1992) J de Hann and de Ronde (1998) tR#EZ% sUtRiEH Amag A [(u,v) ] LL5E
IREREREE X ~ Y Z 0 BoRE BRRIMHKRSHS - HEHLUTAENE

max(u, v) < I(u, v) < u+v (5)

BEbE X ~ Y 2 BCRARSE MK - HI (5) A8 (RaT « HREESH X~ ¥
B RER AL o I (5) RIS EAROT o ERE R SRS X~ Y BT
SE e B p20 » Hpe(-1, AT (5) RiHESZERIRAL -

A 1 B S A K K B B B B B AR B S AR E RS p = P{X >}

or

R

[

p,=P{Y>y} ~ p,=1-P{X<x, Y<y} o B0 Hr>0 » MRS
)~ (1-P{ X <Q(), Y<O,(v) } ) 6)

BB (6) NEEHw=p ~ v=p, > Qi) =1(t"p,, t"'p,) o FIFH BRI SR
PEBERM > AR a( p, ' py) =1(p,, py) * WHER N p, ~ p, 0 U(p, p,) TR
— DM -

I(p, P)~pp, (N

M (7) ZURTRD > B S BEZR p, BYTRE (R Y B EREEES p ~ p, LR R BFATR 15 3
1, )% IR T R LA -

PR R (tu, tv)=t®u, v), t,u,v>0 °
YA ZEHARBEI, ) i%%l(u,v):1ir3f1(1—P{XSQ1(m),Ysgz(rv)} o

©)
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E[kk=1]=(p,+p,)/py = (0, + p)/1(p, + P,) (8)

Wi ®) X & p=p,=p » WE[kk21]=2p/l(p,p)~2/1(1, 1) » E (1, 1)=
max(l, 1) I+ E[k|k 21]~2 » FIR5EREEHR - BRI e iR 5e 2
% > W3 Wl A A LR R BRR T UCE L s B 1, D=2 > E[klk21]~1 » FRIE

R EREI > 5 2 2 N R 52 2 T > B2 G O A 7 KBk
WA -

— -~ iRMEFHERY (S ET

ALt S i 53 BC AR SRR G R (A AR AT » IS B R BIA AR ()
2\ TRENCIRFE B R B (G T E RN E R e i vh 22D — (ke i g A2 RBREI 1B T
I s T 7 A KBk Z AR PR A S R B - (P A i e A (A MR FEAE = B — B BRI A
Hill (1975) Pfethz Hill (53T R AEETREBFERL (tail index) » MM HIKRE p 8l p, + ZH
FEERHIFIA Huang (1992) & Straetmans (1998) FI#@ i) M REBIE (G G TR S AR BN L
I(p,, p,)° 7% B MPEEAGE AR EGEREIZRE (X, Y).(X,, ), .., (X,, Y,) Fiid.>
BEURAFAEE RS B A SR - EE WM EREE BA RE R - WA SRR
Barone-Adesi et al. (1998)~McNeil and Frey (2000)~Herrera and Eichler (2011) £ Stove et al.
(2014) HJJjik » LU GARCH AL E A & R S E IR ENE - BLUT & i4.d RO e LA
2EFP YT S B EREBOE A L Bk | K > 1] » RRARARAY k5w R s I A B b (AR R
FHIE o LUT SR RS B RO A TR RO EOR SV B MR /5%

(10)
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(—)SR—BEERILET p) B2 p,

[R5 (BB p = PUX > x) B p, = PLY > ) B9 B RIREY » LU F RESHE
Py = PLX > x)} HIE I TARV B3R — A IBIREIEF Y] X, X, ... X, M ELIRGSE
PR F, » £ 5 n (EREHEIR R BB M ) RIS Max, 52 Min, » LU
KA Max, B BRIV SR -

l—F(x):P{X>x}zax’a, a>0, a>0 9)
Hebo o EE O 28 o REIHEE > FIAEEOICREIEE © & X, B35 | R

FRITTE X, €S X,, <X, 02120 > X, BEHEE ~ m SEEEEHEYE

SR A E - HIREREAR AT GHIANZAEE 2% Danielsson and de Vries,
1997) :

fal m anm ’
F(x)=q=1-p=—| "1, x>X, ., (10)
n xq

Hepx, =inf{xeR:F(x)>q} B (10) RAIEIAE g CHITHTBRAER]E S S F(x) K

. -l
VaR, =%, =X, [L] (11)
Hill (1975) HBEHMERE Hill (52 F 3R (1) RIVREHE B o » o &AM

B AR E RS » B N2 AR - (RS0 5 3 A I BEZS R » Hill {3+ &40
T

(11
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& Xy
2l {—X J (12)

ERHTEEE (1) AT TR R H VaR, B (ERS EH B PIEE »
13 D) BB S A T SR I BB A P S R B W L E AR ARG p, - HrP RS
ZBH m 2% Quintos et al. (2001) LA EFHEIAERA BT 10% KIRE o A LUAR[FIEER
IKHER VaR, E VRS BRI » T 60 N R Fr VR 23 M7 52 3
s (RSB E 255 > B AR KB TR 15 2 R (I R > TR ARG RE AR 7K
HEN R FE P AT B 1) e A A% DB B P R (RS - A S B ZR K HE e | R ol
T 65 1% 2 O e TR 30 B FEE e [N A AR A M

(OB REER EE R EBIKEE (v, p,)

AL Huang (1992) K Straetmans (1998) HYMERHEBUZEEST REAHIKENE /(p,, p,)
FIfhEt - 4 (6) R r=n/n ’1%?%’11%[1/17(;1)]:0 [l n =0 (n) » Hn 8 m =
FEHFE - n BRIFHEE X~ Y WBRETmRERHEREEC 15 1) &G p, 8 p, 14
A (6) AR AT T

l(ﬁl,ﬁz)ﬂgg%f’{ng(n pi/n) or Y20,(npy/n) } (13)

# P~ o Bl o, DURERHIAETEUT 2GR BIR] LU 20R 1S R SR K B i3 i -

SR (X, V) (X,, X)), e (X, V) B iid B9TEAR S L o
¢ BCT B AT AR ARR IR T ESM T n B AT A R AE 10%-

(12)
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P . nl n
i(p,. pz)zE;ZI{XI.>XMW or x>YwW2D} (14)
i=l

Hepr{ -} fRKEL (indicator function) © fk#% Huang (1992) FF¥f (14) ST polar
transform » BVAT LT SR E SR :

f(ﬁl,ﬁz) =P, = fi(cosé, siné)

1 . n
:Er; 1{ X>X i) O 5> Y, } (15)
Hr é:arctan(ﬁz/ﬁl) S P=ypi+p; e

R4 Ll RS B4 - 1S AT SRS RN E A (I A i Fh 22/ DA — (I8 A v 38 A2 Kk 1
DU o AR T e [RIRE A2 RRARS AR » 41 (16) = s FIRFth n] s S A E M (A% s 2
DA — R T4 KRR T » R [ 8 AR KR 2 AR BASE R 8 4 (17) Ko
AT LL (17) ARG <Rl i S i m e 2 FHSUE R FEAE -

cos O+sin 0

Plk=dkzt) =Pl g o 28 TR (16)
1(py»Dy) [(cos O,sin 0)
E[k|k21}: p+p, _ cos O+sin 6 o

i(ﬁl, ) - i(cos 0,sin é)
TEMEATE 2805 - A SGEE Quintos et al. (2001) HIFFIENIA rolling R &3 T ihET
B DI B iR A B R R4 H 22 B EBE T B Z2 & R (x,x,,00xp)
(V1 Voo yp) VEBSEEHE ARG IR, 7+ 1 FIFRESEAE KB (BOAHR) REUGEAHHA E
E[klk=1] » M2 1 EERREMIBRRAIE 1 2 RIE ERARR TR
() E[ kk >1] » {RILIEHE » BIATBIREMEHHAEE R E[ |k >1] -

(13)
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(=) ERBRERBRET

AL AR(1)-GARCH (1, 1) BRAUSEHEE R EITE - HI AR(1)-GARCH(1, 1) ZH#
EALBEIHIIT & 1. d M - 53 DI LI BUEA T Bl MIFE B (3T (Barone-Adesi et
al., 1998; McNeil and Frey, 2000; Herrera and Eichler, 2011; Stove et al., 2014) /774 » 2k
B DR I X EREAANT -

(e & FE R X, O Eh BRI A -

X, =y +0,Z, (18)

t

Hor o (RIFIEENE o, = E(X,|1,) » RIS R o) =Var(X,|1_) > 1=1,2,3, ..,n" * Z,
5 iid PErssl o BEFBE 0 SREE 1 BEESIE F,(2) - 0 X, ) RTEEE
SR F(x) -

FX,H‘I, (x) = P{UMZM Tl S x|Ir} =F,((x-p.)/0.) (19)

Kk FSRAHEE > TS X, 1 BRSO F, () B Z, 0 SR I F (2)
H 2 = (- )0, © BRIERBRIEREH » RV /0B F, () S B LB 5 51
Z 005 g F Mz, o T 2, LUK x, o IR ¢ FA A R ! AT T =k

x; = :ut+l + UHIZq (20)

M (20) ZNATHI > fhEt x) RpRLZRSCIG AR SEAE o, BRIFARHEE o, LURAREHEAL

TR g (B E 0 z, AR w,,, B o, BIFR ST ASCERAL AR(1)-GARCH (1, 1) 14

A AR R (7) AP HRETA -

(14)
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O I, BRI o

X, =a,+a X, _ +¢ 21)
o} =a, +a,g’, + o), (22)

Hets g =X, —p, > ay, a, ay, 0, B BHETT2H0 2EREBa, >0 ¢, 200 p20 °
KAHE GARCH HERIEF » (RERF Gouriéroux (1997) HY¥E R AMELUE EHiE (pseudo-
maximum-likelihood, PML) ME{THliET » DUEGHE AE HRIASRT & RE /T ECHEERIRE - {796E
KRHEA—BRIGE TR o (ERRI 2L 7eRis - BTG (21) X8
(22) FURIFHIHERPMEALIET I (4, ., - 1) FEHEZE RGN (S, .0 6,) 0 MEHGELAR
A (23) ALCREFE i1 d WAL (2, 0z,)

X, — A X, — [
(Z,,,Hl:nw Z,) :[ t n+,l\ :ut n+l ooy t . :ut] (23)

t-n+l Ut

wELL (12) EEHEELEAERY (2, 00z,) RREAEER > BH (1) 2KR1G
2, o %2, ~ 4, e, FAEHEA 20) 2 - BIRDESR R EAEEHE 2] o I - /£
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Abstract

The study applies extreme linkage theory to measure the tail dependence behavior of
returns distribution between US and international stock markets from 1991 to 2013. The
proposed method is a two stage non-parametric estimation method which can efficiently
measure the extreme dependence of the conditional distribution of the heteroscedastic returns
series and minimize estimation bias. Firstly the empirical analysis demonstrates that when

negative shocks occur there are high level market co-movements or interdependence between
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US and Asian, Latin American and European stock markets, but there are no tail dependence.
When positive shocks occur there are tail dependence between US and European larger stock
markets such as Britain, Germany and France. Secondly the left and right tail dependence
function of return distribution between the US and international stock markets are not different,
but rolling sample estimation finds the left and right tail dependence time-varying. Thirdly
countries geographically near US have high left and right tail dependence with US. Finally we
find that the impacts of financial crisis on dependence and contagion pattern vary across
different financial crises. In particular, the US subprime mortgage crisis in 2007 triggered the
financial tsunami and the European debt crisis, and spillover its effects on market, credit, and

liquidity risks, from local financial market to the global financial markets.
Key Words: Theory of Extreme Linkage, Bivariate Extreme Value Analysis, Tail Dependence

Function, Extreme Dependence, Extreme O-movement, Contagion
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