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The Research on Taiwan’s Illegally
Cultivated Slopeland

Cheng-Wei Chen*, Yu-Ping Fan

Abstract

For purposes of economic development and releasing population density pressure,
Taiwan’s government had ignored people illegally cultivating slopeland. Due to extensive
slopeland damage in recent years, the government understood the importance of soil and water
conservation and legislated, educated people, and reinforced prohibited illegal use of slopeland.
However, the area of investigation and prosecution cases of slopeland illegally used which
government reinforced is very different from the illegally used area of some empirical
researches estimation, which means direct order controlling method has not deterred Taiwan’s
illegal slopeland development. The resource reservation could be managed by direct order
controlling or economic incentive methods. This research discusses the motives and deterrence
factors of people illegally cultivate slopeland, and set up an economic theory of people illegally
cultivated slopeland. The data from 1999-2006 (eight years) and coverstwenty-one counties in
Taiwan was analyzed by the method of ordinary least squares (OLS) and two-stage least
squares (2SLS) to find out the impact of economic and social variables. The results show that
people who illegally cultivating slopeland are motivated by the revenue difference of planting
rice, betel nuts trees, and tea trees. This research suggests government could increase the
reinforcement and making tea and betel nuts production and marketing policies to deter people
illegally cultivating slopeland.
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JEL Classification: Q15, K42

" Associate Professor, Department of Agricultural Economics, National Taiwan University.
" Ph. D., Institute of Agricultural Economics, National Taiwan University. Corresponding

Author. Tel: (02) 3366-2658, Email: macverafan@yahoo.com.tw.

27





